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Monday, February 13, 2023 
Top 10 risk and compliance related news stories and world events that (for 

better or for worse) shaped the week's agenda, and what is next 

 
Dear members and friends,  
 
Sustainable finance has become very 
important in recent years. Investors, funds, 
policy makers, and civil society stakeholders 
incorporate environmental, social and governance (ESG) factors into their 
investment strategies and decisions. Boards and CEOs consider policies 
and actions for long-term enterprise value, aligned with societal values, and 
climate-related objectives.  
 
We have a very interesting presentation from SEC Commissioner Mark T. 
Uyeda, with title “ESG: Everything Everywhere All at Once”. He explained 
that ESG investing has taken the asset management industry by storm.  
 
According to one estimate, global ESG assets are expected to exceed $50 
trillion by 2025, which would represent more than one-third of total 
projected global assets. 

http://www.risk-compliance-association.com/
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To put this in perspective, ESG assets only crossed the $35 trillion 
threshold in 2020. 
 
Mark also covered an interesting subject: Activism by Asset Managers. 
He explained that some asset managers have been walking a fine line 
between hewing to their fiduciary duties to their clients and furthering 
social and political goals that may be unrelated to the interests of their 
clients.  
 
A 2022 report from the minority staff of the U.S. Senate Banking 
Committee notes that the three largest asset managers collectively cast 
about one-quarter of all shareholder votes for S&P 500 Index companies.  
 
The report details these firms’ “investment stewardship” initiatives 
designed to vote shares of portfolio companies in a manner that is 
consistent with their conception of “ESG.” The client assets that convey 
such outsized voting power to these firms are predominately invested in 
passive index funds, rather than funds with stated ESG objectives. 
 
Read more at number 5 below. Welcome to the Top 10 list. 
 
Best regards, 
 

 
George Lekatis 
President of the IARCP 
1200 G Street NW Suite 800,  
Washington DC 20005, USA 
Tel: (202) 449-9750 
Email: lekatis@risk-compliance-association.com 
Web: www.risk-compliance-association.com 
HQ: 1220 N. Market Street Suite 804,  
Wilmington DE 19801, USA  
Tel: (302) 342-8828 
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Number 1 

SEC Publishes Annual Staff Report on Nationally Recognized 
Statistical Rating Organizations 
 

 
 

The Securities and Exchange Commission published a staff report that 
provides a summary of the staff’s examinations of nationally recognized 
statistical rating organizations (NRSROs) and discusses the state of 
competition, transparency, and conflicts of interest among NRSROs. 
 
"The Office of Credit Ratings is critical to the Commission’s work to protect 
investors and ensure the integrity of the rating process, including through 
the office’s oversight of Nationally Recognized Statistical Rating 
Organizations," said SEC Chair Gary Gensler.  
 
"Through the 2022 staff report, the OCR continues its work to ensure credit 
ratings are accurate, reliable, and fair." 
 
"Our risk-based approach to NRSRO examinations protects investors by 
focusing on specific NRSRO activities and assessing compliance with 
applicable laws and rules," said Lori Price, Director of the Office of Credit 
Ratings. "The comprehensive staff report summarizes the findings from our 
annual examinations and also provides information about NRSROs, their 
credit ratings businesses, and the industry more broadly." 
 
As described in the report, the staff’s NRSRO examinations during 2022 
considered a number of factors, including: 
 
 - Rating surveillance practices; 
 
 - The impact of COVID-19 on commercial real estate credit ratings; 
 
 - Whether business communications are conducted through unauthorized 
means; 
 
 - Securities ownership by NRSRO employees; 
 
 - The effect on credit ratings from the marketing and development of 
stand-alone ESG products; and 
 
 - Ratings of firms based in China. 
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 - Prior years’ reports from the Office of Credit Ratings are available here. 
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To read more: https://www.sec.gov/files/2023-ocr-staff-report.pdf 
 

 
 

 
 

 
 
 
 

https://www.sec.gov/files/2023-ocr-staff-report.pdf


P a g e  | 8 

____________________________________________________________ 
International Association of Risk and Compliance Professionals (IARCP)                

Number 2 

ECB press conference - introductory statement 
Introductory statement by Ms. Christine Lagarde, President of the 
European Central Bank, and Mr. Luis de Guindos, Vice-President of the 
European Central Bank, Frankfurt am Main 
 

  
 

Good afternoon, the Vice-President and I welcome you to our press 
conference. 
 
We would like to begin by congratulating Croatia on joining the euro area 
on 1 January 2023. We also warmly welcome Boris Vujčić, the Governor of 
Hrvatska narodna banka, to the Governing Council. We will now report on 
the outcome of today’s meeting. 
 
The Governing Council will stay the course in raising interest rates 
significantly at a steady pace and in keeping them at levels that are 
sufficiently restrictive to ensure a timely return of inflation to our two per 
cent medium-term target.  
 
Accordingly, the Governing Council today decided to raise the three key 
ECB interest rates by 50 basis points and we expect to raise them further.  
 
In view of the underlying inflation pressures, we intend to raise interest 
rates by another 50 basis points at our next monetary policy meeting in 
March and we will then evaluate the subsequent path of our monetary 
policy.  
 
Keeping interest rates at restrictive levels will over time reduce inflation by 
dampening demand and will also guard against the risk of a persistent 
upward shift in inflation expectations.  
 
In any event, our future policy rate decisions will continue to be 
data-dependent and follow a meeting-by-meeting approach. 
 
The Governing Council today also decided on the modalities for reducing 
the Eurosystem’s holdings of securities under the asset purchase 
programme (APP).  
 
As communicated in December, the APP portfolio will decline by €15 billion 
per month on average from the beginning of March until the end of June 
2023, and the subsequent pace of portfolio reduction will be determined 
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over time. Partial reinvestments will be conducted broadly in line with 
current practice.  
 
In particular, the remaining reinvestment amounts will be allocated 
proportionally to the share of redemptions across each constituent 
programme of the APP and, under the public sector purchase programme 
(PSPP), to the share of redemptions of each jurisdiction and across national 
and supranational issuers.  
 
For our corporate bond purchases, the remaining reinvestments will be 
tilted more strongly towards issuers with a better climate performance. 
Without prejudice to our price stability objective, this approach will support 
the gradual decarbonisation of the Eurosystem’s corporate bond holdings, 
in line with the goals of the Paris Agreement. 
 
The decisions taken today are set out in a press release 
(https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.mp230202~0
8a972ac76.en.html) available on our website. The detailed modalities for 
reducing the APP holdings are described in a separate press release to be 
published at 15:45 CET. 
 
I will now outline in more detail how we see the economy and inflation 
developing and will then explain our assessment of financial and monetary 
conditions.  
 
Economic activity 
 
According to Eurostat's preliminary flash estimate, the euro area economy 
grew by 0.1 per cent in the fourth quarter of 2022.  
 
While above the December Eurosystem staff projections, this outcome 
means that economic activity has slowed markedly since mid2022 and we 
expect it to stay weak in the near term.  
 
Subdued global activity and high geopolitical uncertainty, especially owing 
to Russia's unjustified war against Ukraine and its people, continue to act as 
headwinds to euro area growth.  
 
Together with high inflation and tighter financing conditions, these 
headwinds dampen spending and production, especially in the 
manufacturing sector.  
 
However, supply bottlenecks are gradually easing, the supply of gas has 
become more secure, firms are still working off large order backlogs and 
confidence is improving.  
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Moreover, output in the services sector has been holding up, supported by 
continuing reopening effects and stronger demand for leisure activities.  
 
Rising wages and the recent decline in energy price inflation are also set to 
ease the loss of purchasing power that many people have experienced owing 
to high inflation.  
 
This, in turn, will support consumption. Overall, the economy has proved 
more resilient than expected and should recover over the coming quarters.  
 
The unemployment rate remained at its historical low of 6.6 per cent in 
December 2022.  
 
However, the rate at which jobs are being created may slow and 
unemployment could rise over the coming quarters.  
 
Government support measures to shield the economy from the impact of 
high energy prices should be temporary, targeted and tailored to preserving 
incentives to consume less energy.  
 
In particular, as the energy crisis becomes less acute, it is important to now 
start rolling these measures back promptly in line with the fall in energy 
prices and in a concerted manner.  
 
Any such measures falling short of these principles are likely to drive up 
medium-term inflationary pressures, which would call for a stronger 
monetary policy response.  
 
Moreover, in line with the EU's economic governance framework, fiscal 
policies should be oriented towards making our economy more productive 
and gradually bringing down high public debt.  
 
Policies to enhance the euro area's supply capacity, especially in the energy 
sector, can help reduce price pressures in the medium term.  
 
To that end, governments should swiftly implement their investment and 
structural reform plans under the Next Generation EU programme.  
 
The reform of the EU's economic governance framework should be 
concluded rapidly. 
 
Risk assessment  
 
The risks to the outlook for economic growth have become more balanced. 
Russia's unjustified war against Ukraine and its people continues to be a 
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significant downside risk to the economy and could again push up the costs 
of energy and food.  
 
There could also be an additional drag on euro area growth if the world 
economy weakened more sharply than we expect. Moreover, the recovery 
would face obstacles if the pandemic were to re-intensify and cause 
renewed supply disruptions.  
 
However, the energy shock could fade away faster than anticipated and 
euro area companies could adapt more quickly to the challenging 
international environment. This would support higher growth than 
currently expected.  
 
The risks to the inflation outlook have also become more balanced, 
especially in the near term. On the upside, existing pipeline pressures could 
still send retail prices higher in the near term. Moreover, a stronger than 
expected economic rebound in China could give a fresh boost to commodity 
prices and foreign demand.  
 
Domestic factors such as a persistent rise in inflation expectations above 
our target or higher than anticipated wage rises could drive inflation higher, 
also over the medium term. On the downside, the recent fall in energy 
prices, if it persists, may slow inflation more rapidly than expected.  
 
This downward pressure in the energy component could then also translate 
into weaker dynamics for underlying inflation. A further weakening of 
demand would also contribute to lower price pressures than currently 
anticipated, especially over the medium term. 
 
To read more: 

https://www.ecb.europa.eu/press/pressconf/2023/html/ecb.is230202~43
13651089.en.html 
 

 
 
 
 
 
 
 
 

https://www.ecb.europa.eu/press/pressconf/2023/html/ecb.is230202~4313651089.en.html
https://www.ecb.europa.eu/press/pressconf/2023/html/ecb.is230202~4313651089.en.html
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Number 3 

The High Calling of Certified Public Accountants (CPAs) 
Christina Ho, Board Member, Florida State University - Auditing Class 
 

 
 

I want to first thank Dr. Zimmerman for the invitation and the opportunity 
to talk to you today. The views that I express here are my own and do not 
necessarily reflect the views of other PCAOB Board members or staff. 
 
One of the reasons that I always enjoy talking to students is that I get to 
share temporarily your anticipation of the promise of your future. Some of 
you might feel more anxious about your future, and that is understandable.  
 
I hope that I can help give you a glimpse of the exciting future you can have 
and a vision of the impact you can make to the accounting profession, the 
public, our country, and our world. 
 
Thirty years ago, I graduated with my accounting degree. Two years later, I 
passed the Certified Public Accountant (CPA) exam and became a CPA. 
Little did I know how my career would evolve over the next 30 years. I got 
my first job as an auditor for the Commonwealth of Pennsylvania.  
 
Internet wasn’t popular yet, and I prepared workpapers manually at that 
time. Over the next 30 years, I worked in both the private and public 
sectors. I have had jobs that were related to accounting/auditing, and jobs 
that had nothing to do with accounting/auditing. Today, I am a Board 
Member of PCAOB, which regulates and supervises the public accounting 
profession.  
 
In some ways, one could say that I ended where I started (although I don’t 
view this as the end yet). I hope that my contribution in my current role can 
make your future better. 
 
Personally, I am immensely blessed to have been afforded the many 
opportunities along my career journey. There is no question in my mind 
that my accounting degree provided me the foundation needed to jumpstart 
my career and to build my problem-solving skills.  
 
The accounting profession has evolved since then. It has become more 
complex because our problems are bigger. Our world has become more 
connected, technological, and digital. We expect accountants and auditors 
to give us concrete black-and-white answers, yet we live in a world of 
relativity, a culture that increasingly seems to loathe truth. 
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So why should you be excited about that? You should be excited because 
accountants are trained to think analytically and critically. We are trained 
to seek and discern the truth in the data.  
 
I recently heard Dr. Michael Kimbrough, Accounting Department Chair at 
University of Maryland, College Park, state that accounting is about 
“optimizing information for the intended use.” That is the best 
characterization I have heard about the value of accounting.  
 
Only six words that reveal the what and the why. Imagine a world with no 
accountants – information will not be organized in a standardized and 
understandable fashion, users won’t be able to trust the information, and 
ultimately this leads to poor decision-making including ineffective use of 
resources, bad investments, disastrous policy setting. 
 
Finally, I hope all of you are planning to be a CPA. According to an NPR 
podcast aired in August 2022, CPAs are accountants with superpower. The 
most important letter in this prestigious designation is “P.”  
 
CPAs are accountants expected to protect the public interest, which broadly 
speaking is to “Secure the Blessings of Liberty to ourselves and our 
Posterity,” which is the mission in the preamble to the United States 
Constitution. It is an honorable calling.  
 
Based on the news we read every day, there is no shortage of CPAs not 
living up to this expectation. Fortunately, that is the minority. I know many 
CPAs who are solving big problems, protecting the public interest, and 
making an impact to mankind.  
 
In closing, I hope you will walk away today with a renewed sense of mission, 
passion, and optimism to be the shining light of this profession as we help 
“Secure the Blessings of Liberty to ourselves and our Posterity.” 
Thank you. 
 
To read more: 

https://pcaobus.org/news-events/speeches/speech-detail/the-high-calling
-of-certified-public-accountants-cpas 
 

 
 
 

https://pcaobus.org/news-events/speeches/speech-detail/the-high-calling-of-certified-public-accountants-cpas
https://pcaobus.org/news-events/speeches/speech-detail/the-high-calling-of-certified-public-accountants-cpas
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Number 4 

Phishing Resistance – Protecting the Keys to Your Kingdom 
 

 
 

If you own a computer, watch the news, or spend virtually any time online 
these days you have probably heard the term “phishing.” Never in a positive 
context…and possibly because you have been a victim yourself. 
 
Phishing refers to a variety of attacks that are intended to convince you to 
forfeit sensitive data to an imposter.  
 
These attacks can take a number of different forms; from spear-phishing 
(which targets a specific individual within an organization), to whaling 
(which goes one step further and targets senior executives or leaders).  
 
Furthermore, phishing attacks take place over multiple channels or even 
across channels; from the more traditional email-based attacks to those 
using voice – vishing – to those coming via text message – smishing.  
 
Regardless of the type or channel, the intent of the attack is the same – to 
exploit human nature to gain control of sensitive information.  
 
These attacks typically make use of several techniques including 
impersonated websites, attacker-in-the-middle, and relay or replay to 
achieve their desired outcome. 
 
Due to their effectiveness and simplicity, phishing attacks have rapidly 
become the tool of choice for baddies everywhere.  
 
As a tactic, it is used by everyone from low level criminals looking to 
commit fraud, to the sophisticated nation state attackers seeking a foothold 
within an enterprise network. And, while almost any kind of information 
can be targeted, often the most damaging attacks focus on your password, 
pin, or one-time passcodes – the keys to your digital realm.  
 
The combination can be catastrophic. The Verizon 2022 Data Breach 
Investigations Report lists phishing and stolen credentials (which may be 
harvested during  phishing attacks) as two of the four “key pathways” that 
organizations must be prepared to address in order to prevent breaches.  
 
In recognition of the threat posed by phishing – the Office of Management 
and Budget’s Memo 22-09 “Moving the U.S. Government Toward Zero 
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Trust Cybersecurity Principles” prioritizes implementation of phishing 
resistant authenticators.   
 
You may visit: 
https://www.whitehouse.gov/wp-content/uploads/2022/01/M-22-09.pdf 
 

 
 
So – how do you keep your keys from falling into the wrong hands?  What 
constitutes a phishing resistant authenticator?  
 
NIST Special Publication DRAFT 800-63-B4 defines it as “the ability of the 
authentication protocol to detect and prevent disclosure of authentication 
secrets and valid authenticator outputs to an impostor relying party without 
reliance on the vigilance of the subscriber.” To achieve this, phishing 
resistant authenticators must address the following attack vectors 
associated phishing: 
 
1. Impersonated Websites – Phishing resistant authenticators prevent the 
use of authenticators at illegitimate websites (known as verifiers) through 
multiple cryptographic measures.  
 
This is achieved through the establishment of authenticated protected 
channels for communications and methods to restrict the context of an 
authenticator’s use.  

https://www.whitehouse.gov/wp-content/uploads/2022/01/M-22-09.pdf
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For example, this may be achieved through name binding – where an 
authenticator is only valid for a specific domain (I can only use this for one 
website). It may also be achieved through binding to a communication 
channel – such as in client authenticated TLS (I can only use this over a 
specific connection). 
 
2. Attacker-in-the Middle - Phishing resistant authenticators prevent an 
attacker-in-the-middle from capturing authentication data from the user 
and relaying it to the relying website.  
 
This is achieved through cryptographic measures, such as leveraging an 
authenticated protected channel for the exchange of information and 
digitally signing authentication data and messages. 
 
3. User Entry – Phishing resistant authenticators eliminate the need for a 
user to type or manually input authentication data over the internet.  
 
This is achieved through the use of cryptographic keys for authentication 
that are unlocked locally through a biometric or pin. No user entered 
information is exchanged between the relying website and the 
authenticator itself. 
 
4. Replay – Phishing resistant authenticators prevent attackers from using 
captured authentication data at a later point in time.  
 
Supporting cryptographic controls for restricting context and to prevent 
attacker-in-the-middle scenarios are also preventative of replay attacks, 
particularly digitally signed and time-stamped authentication and message 
data. 
 
As complicated as this may seem, there are several practical examples of 
phishing resistant authenticators in place today.  
 
For U.S. federal employees, the most ubiquitous form of phishing resistant 
authenticator is the Personal Identity Verification (PIV) card; they leverage 
public-key cryptography to protect authentication events.  
 
Commercially, FIDO authenticators paired with W3C’s Web Authentication 
API are the most common form of phishing resistant authenticators widely 
available today.  
 
These can take the form of separate hardware keys or be embedded directly 
into platforms (for example your phone or laptop).  
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Availability, practicality, and security of these “platform authenticators” 
increasingly puts strong, phishing resistant authenticators into user’s hands 
without the need for additional form factors or dongles. 
 
Not every transaction requires phishing resistant authenticators. However, 
for applications that protect sensitive information (such as health 
information or confidential client data) or for users that have elevated 
privileges (such as admins or security personnel) organizations should be 
enforcing, or at least offering, phishing resistant authenticators.  
 
Individuals should explore the security settings for their more sensitive 
online accounts to see if phishing resistant authenticators are available and 
make use of them if they are. In reality, these tools are often easier, faster, 
and more convenient than the MFA – such as SMS text codes – they may 
currently be using. 
 
In the end, phishing resistant authenticators are a critical tool in personal 
and enterprise security that should be embraced and adopted. They are not, 
however, a silver bullet.  
 
Phishing resistant authenticators only address one focus of phishing attacks 
– the compromise and re-use of authenticators such as passwords and 
one-time passcodes.  
 
They do not mitigate phishing attempts that may have alternative goals 
such as installing malware or compromising personal information to be 
used elsewhere.  
 
Phishing resistant authenticators should be paired with a comprehensive 
phishing prevention program that includes user awareness and training, 
email protection controls, data loss prevention tools, and network security 
capabilities. 
 
To read more: 

https://www.nist.gov/blogs/cybersecurity-insights/phishing-resistance-pr
otecting-keys-your-kingdom 
 

 
 
 
 

https://www.nist.gov/blogs/cybersecurity-insights/phishing-resistance-protecting-keys-your-kingdom
https://www.nist.gov/blogs/cybersecurity-insights/phishing-resistance-protecting-keys-your-kingdom
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Number 5 

ESG: Everything Everywhere All at Once 
SEC Commissioner Mark T. Uyeda 
 

 
 
Good afternoon. I am pleased to join you today at the first large gathering of 
the California ‘40 Acts Group since the start of the pandemic.  
 
This group provides an important forum for discussing matters affecting 
the investment management industry, and I hope that this event marks the 
return to normalcy.  
 
My remarks today will focus on issues related to asset managers’ use of 
environmental, social, and governance (ESG) investment strategies. These 
remarks reflect my individual views as a Commissioner at the U.S. 
Securities and Exchange Commission. 
 
The Growth of ESG Investing 
 
ESG investing has taken the asset management industry by storm. 
According to one estimate, global ESG assets are expected to exceed $50 
trillion by 2025, which would represent more than one-third of total 
projected global assets. 
 
To put this in perspective, ESG assets only crossed the $35 trillion 
threshold in 2020. 
 
In 2021, assets invested in ESG-themed mutual funds and exchange-traded 
funds rose to $2.7 trillion globally. 
 
ESG products typically charge higher fees than more “plain vanilla” 
products. Globally, fee revenue from ESG-themed funds grew from $1.1 
billion in 2020 to $1.8 billion in 2021. Touting a product as being “ESG” is 
good for business. 
 
The incentive for asset managers to label any product as being “ESG” makes 
it hard to calculate the true assets under management in ESG funds. Some 
ESG funds are highly correlated with broad-based indices, like the S&P 500 
Index. 
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A skeptic might believe that some ESG products are merely offered in order 
to extract higher management fees. In 2022, one ESG rating firm stripped 
more than 1,200 funds of their “ESG” designations because the funds did 
not “integrate [ESG factors] in a determinative way in investment 
selection.” Collectively, these funds had assets under management of more 
than $1 trillion. 
 
Although ESG investing is wildly popular, it is difficult to ascertain exactly 
what ESG means, so it is challenging to identify when an ESG investment 
strategy is properly labeled as such. Fortunately, the federal securities laws 
are designed to address situations in which an investment adviser is 
marketing a particular strategy to clients and potential clients. 
 
The Fiduciary Duty of Investment Advisers 
 
The Investment Advisers Act of 1940 (Advisers Act) requires an investment 
adviser to act in accordance with its fiduciary duty to its clients. 
 
According to the Commission, this fiduciary duty “means the adviser must, 
at all times, serve the best interest of its client and not subordinate its 
client’s interest to its own.” 
 
The Commission recognizes that an adviser and its client may shape the 
advisory relationship by agreement, provided that there is full and fair 
disclosure and informed consent. 
 
This means that an adviser can only pursue an ESG investment strategy if 
the client expresses a desire to pursue such a strategy after receiving full 
and fair disclosure regarding the salient features of the strategy, including 
the strategy’s risk and return profile. 
 
The regulatory issues presented by ESG investing are nothing new. 
Advisory clients have always been free to select investment strategies that 
suit their objectives – which may be non-financial in nature – and 
investment advisers are required to fully describe those strategies.  
 
The Commission has brought enforcement actions under Sections 206(2) 
and 206(4) of the Advisers Act when advisers failed to implement 
investment strategies in the manner described to clients. 
 
These provisions have explicitly been applied in the ESG context. For 
example, in May 2022, the Commission brought an enforcement action 
against an investment adviser for misstatements and omissions about ESG 
considerations in making investment decisions for certain mutual funds 
that it managed. 
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A straightforward regulatory approach would treat ESG investing like any 
other investment strategy and apply this well-established framework, 
rather than impose a specific ESG regulation.  
 
ESG investing is complicated by three factors.  
 
First, the inability to objectively define “ESG” or any of its components.  
 
Second, the temptation to place the regulators’ fingers on the scale in favor 
of specific ESG goals or objectives.  
 
And third, the desire of certain asset managers to use client assets to pursue 
ESG-related goals without obtaining a mandate from clients. A deep dive 
into these factors reveals the difficulty of establishing “ESG”-specific 
regulatory frameworks. 
 
The Definition of “ESG” 
 
Regulators, industry participants, and investors have struggled to define 
“ESG.” The Commission’s proposed ESG rule for investment advisers and 
investment companies recognizes that there are a “variety of perspectives 
concerning what ESG investing means, the issues or objectives it 
encompasses, and the ways to implement an ESG strategy.“ 
 
According to the Commission, “[e]ven when investors focus on the same 
ESG issue, such as climate change or labor practices, there are debates 
about how to address such issues, resulting in different, and sometimes 
opposing, assessments of whether a particular investment meets the 
investors’ goals in furthering that issue.” 
 
The Commission’s release essentially recognizes the fundamental reality 
that standardized ESG measures are doomed to fail. This is particularly true 
because ESG measures increasingly are put to use to advance social or 
political causes.  
 
Although certain ESG metrics could be used to assess the projected 
financial returns of a company, the goal of ESG investing often is something 
other than financial performance.  
 
Since stakeholders have different views as to what constitutes a desirable 
social or political outcome, success in categorizing investments as “good” or 
“bad” from an ESG perspective can be elusive. 
 
This point is illustrated by comparing the correlations between ESG ratings 
and credit ratings issued by various providers. According to one study, the 
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two largest credit rating agencies issue the same letter category rating 78% 
of the time when evaluating investment-grade issuers, and ratings differ by 
more than one letter grade less than 1% of the time. 
 
In contrast, the same study showed that two large ESG rating firms agreed 
on their ESG ratings only 18% of the time. 
 
The low correlation among ESG rating agencies can be attributable to 
various factors, including differences as to:  
 
(1) scope – meaning what the relevant categories of ESG performance are,  
 
(2) weight - meaning how important the categories are relative to one 
another, and  
 
(3) measurement – meaning how well a company performs within a given 
category. 
 
To the extent investment advisers use ESG ratings to make portfolio 
management decisions, subjective ESG ratings will play an increasing role 
in how asset managers allocate capital. 
 
The impracticality of a universal “ESG” definition creates the potential for 
abuses that can drive assets to particular companies based on social or 
political agendas. To the extent regulators have concerns about 
“greenwashing,” the federal securities laws already have standards in place.  
 
If an adviser uses third-party ESG ratings as inputs for its ESG strategy, the 
identity of the rating firm and its methodology would need to be disclosed 
to investors if material.  
 
While the use of the term “ESG” – without more – says very little about an 
investment strategy, an adviser is required to provide full and fair 
disclosure about what it means when it uses that term. Given this existing 
framework, it is not clear why additional rulemaking is needed in this area. 
 
To read more: 

https://www.sec.gov/news/speech/uyeda-remarks-california-40-acts-grou
p 
 

 

https://www.sec.gov/news/speech/uyeda-remarks-california-40-acts-group
https://www.sec.gov/news/speech/uyeda-remarks-california-40-acts-group
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Number 6 

Statistical release: BIS international banking statistics 
and global liquidity indicators at end-September 2022 
 

 
 

• Banks’ cross-border claims, which comprise mainly loans, debt securities 
and derivatives with a positive market value, increased by $1.1 trillion in Q3 
2022, raising the year-on-year growth rate to 10%. Derivatives drove this 
increase.  
 
• Of this total, the change in cross-border credit, defined as loans and 
holdings of debt securities, was only $169 billion. Euro-denominated credit 
outpaced dollar credit, which remained virtually unchanged.  
 
• Credit to advanced economies continued to grow, while that to emerging 
market and developing economies1 fell, driven by a contraction in credit to 
China and Hong Kong SAR. Foreign claims on Russia fell by a third since 
end-2021.  
 
• In the BIS global liquidity indicators, dollar credit to non-banks in EMDEs 
fell sharply, whereas credit in euro and yen expanded. The contraction in 
dollar credit mainly reflected a drop in bank loans.  
 
• The stock of international debt securities denominated in US dollars 
issued by EMDEs declined for the first time since the Great Financial Crisis 
of 2008–09. 
 
Banks’ exposures to Russia continued to fall 
 
Banks continued to reduce their cross-border claims on Russia in Q3 2022, 
even as their liabilities to the country remained elevated (Graph 4 below).  
 
Cross-border claims to Russia dropped by $7 billion, the third consecutive 
quarterly decline (Graph 4.A). 
 
Liabilities to non-bank financial intermediaries (NBFIs) and non-financials 
in Russia fell by $11 billion and $7 billion, respectively. At the same time, 
cross-border liabilities to the Central Bank of the Russian Federation grew 
by $12 billion in Q3 2022, as blocked coupon payments and redemptions 
continued to accumulate at Euroclear. 
 
The CBS provide a more comprehensive view of how banks’ consolidated 
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exposures to Russia receded in the course of 2022 (Graph 4.B). Since Q4 
2021, foreign claims reported on Russia dropped by 28% to $87 billion at 
end Q3 2022.  
 
Other potential exposures fell by even more (–63%) to reach $18 billion 
over the same period (Graph 4.C).  
 
French (–$19 billion), US (–$6 billion) and Italian banks (–$6 billion) 
cut foreign claims the most since end-2021. 
 

 
 
To read more: https://www.bis.org/statistics/rppb2301.pdf 
 

 
 
 
 
 
 
 
 

https://www.bis.org/statistics/rppb2301.pdf
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Number 7 

EIOPA aims to strengthen oversight of third country governance 
arrangements with supervisory statement 
 

 
 

The European Insurance and Occupational Pensions Authority (EIOPA) 
has published a Supervisory Statement to strengthen the supervision and 
monitoring of insurance undertakings’ and intermediaries’ activities when 
using governance arrangements in third countries. 
 

 
 

EIOPA has previously emphasised that EU-based undertakings or 
intermediaries should not resemble empty-shell companies that do not 
have an appropriate level of corporate substance within the EU.  
 
This can arise from situations where undertakings or intermediaries use 
third country branches to disproportionately perform essential functions or 
activities.  
 
Given that such governance arrangements may lead to poor risk 
management, ineffective decision-making and pose operational, 
reputational, and financial risks – also to policyholders – EIOPA has 
decided to clarify its supervisory expectations. 
 
To improve supervisory oversight and to ensure that similar risks are 
treated in a similar way regardless of the legal form of the governance 
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arrangements, the supervisory expectations laid out in the statement follow 
the principle of substance over form. 
 
In particular, EIOPA and National Competent Authorities expect that: 
 
 - undertakings and intermediaries using third country branches retain an 
appropriate level of corporate substance within the European Economic 
Area (EEA), proportionate to the nature, scale and complexity of their 
business in the bloc; 
 
 - third country branches serve primarily the markets in which they are 
established and that third country branches with the sole objective of 
supporting EU-based undertakings and intermediaries should be avoided; 
undertakings and intermediaries should not be disproportionately 
dependent on their third-country arrangements for activities in the EEA; 
 
 - undertakings appropriately oversee regulated functions and are in a 
position to take full responsibility for effective decision making and risk 
management; 
 
 - regulated functions and activities are not structured or conducted in a 
way that impairs the ability of supervisors to monitor compliance; and that 
 
 - undertakings and intermediaries considering or operating such 
third-country arrangements demonstrate to supervisors that the 
structuring of their activities can safeguard the ability of the supervisory 
authority to undertake proper supervision. 
 
EIOPA and National Competent Authorities will closely monitor market 
developments regarding the use of third country governance arrangements 
following the publication of the Supervisory Statement. 
 
Petra Hielkema, Chair of EIOPA said:  
 
“For us supervisors, it is important that third country branches of EU 
insurers do what they are meant to do: primarily serve the people and 
businesses of the country in which they are established.  
 
What we want to avoid is situations where overseas branches are more than 
outposts while the EU entities to which they are linked - together with their 
decision-making and risk management capacities - become empty shells." 
 
To read more: 

https://www.eiopa.europa.eu/media/news/eiopa-aims-strengthen-oversig
ht-of-third-country-governance-arrangements-supervisory 

https://www.eiopa.europa.eu/media/news/eiopa-aims-strengthen-oversight-of-third-country-governance-arrangements-supervisory
https://www.eiopa.europa.eu/media/news/eiopa-aims-strengthen-oversight-of-third-country-governance-arrangements-supervisory
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Measuring The Effectiveness of Celebrity Activism: Celebrity 
Advocate v Celebrity Endorser 
Donara Barojan, MA in Strategic Communications from King’s College 
London 
 

 
 

Abstract 
 
The influence of celebrities in politics has long been underestimated in 
political science and political communications disciplines.  
 
This research explores the effectiveness of two types of celebrity 
activism—celebrity advocacy and celebrity endorsements—to determine 
which type produces broader and more focused media coverage.  
 
Through case study analysis, this essay finds that although celebrity 
advocates and celebrity endorsers generate similarly broad media coverage, 
celebrity advocates generate media coverage that is more focused on their 
cause.  
 
In addition, by taking into consideration celebrities’ gender, race, and the 
political leaning of the cause advocated or endorsed by the celebrity, the 
research finds that all three variables also affect the breadth and the focus 
of the media coverage, but more quantitative research is required to 
confirm a causal relationship.  
 
This research has important implications for governmental and 
non-governmental actors engaging with celebrity endorsers and celebrity 
advocates—while both are equally capable of generating broad media 
coverage, celebrity advocates are better suited to retaining the focus of the 
media coverage on the cause, and not themselves. 
 
To read more: 

https://stratcomcoe.org/publications/measuring-the-effectiveness-of-cele
brity-activism-celebrity-advocate-v-celebrity-endorser/265 
 

 

https://stratcomcoe.org/publications/measuring-the-effectiveness-of-celebrity-activism-celebrity-advocate-v-celebrity-endorser/265
https://stratcomcoe.org/publications/measuring-the-effectiveness-of-celebrity-activism-celebrity-advocate-v-celebrity-endorser/265
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Number 9 

Countering Human Trafficking Year in Review 
U.S. Department of Homeland Security (DHS) 
 

 
 

The DHS Countering Human Trafficking Year in Review reports on select 
accomplishments and advancements made by U.S. Department of 
Homeland Security (DHS) offices and components towards countering 
human trafficking. These annual reports include links to additional 
informative resources that explain DHS’s counter-trafficking operations, 
outreach, and other efforts. 
 

 
Human trafficking is a crime of exploiting another person for compelled 
labor or commercial sex acts, typically through force, fraud, or coercion, or 
by inducing a minor under 18 into commercial sex.  
 
According to the United Nations’ International Labour Organization, 
human traffickers victimize an estimated 28 million people worldwide, with 
80% subjected to forced labor and 20% in sex trafficking. 
 
The United States is no exception. Many trafficking cases in the United 
States involve workers in agriculture, landscaping, construction, factories, 
in homes as nannies or other domestic workers, restaurants, elder care, 
massage parlors, and more — essentially in jobs with low pay and few legal 
protections in the underground economy and the service industry. 
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Combating human trafficking is a top priority for the U.S. Department of 
Homeland Security (DHS).  
 
In 2020, the Secretary of DHS released the DHS Strategy to Combat 
Human Trafficking, the Importation of Goods Produced with Forced Labor, 
and Child Sexual Exploitation (“the Strategy”). You may visit: 

https://www.dhs.gov/sites/default/files/publications/20_0115_plcy_hum
an-trafficking-forced-labor-child-exploit-strategy.pdf 
 

 
 

It represents the DHS vision to end this urgent humanitarian issue, 
articulates the Department’s long-term approach for combating these 
crimes, and serves as a framework to prioritize our resources and monitor 
progress. 
 
You may visit: 

https://www.dhs.gov/sites/default/files/2023-01/23_0131_CCHT_year-i
n-review.pdf 
 

 
 

https://www.dhs.gov/sites/default/files/publications/20_0115_plcy_human-trafficking-forced-labor-child-exploit-strategy.pdf
https://www.dhs.gov/sites/default/files/publications/20_0115_plcy_human-trafficking-forced-labor-child-exploit-strategy.pdf
https://www.dhs.gov/sites/default/files/2023-01/23_0131_CCHT_year-in-review.pdf
https://www.dhs.gov/sites/default/files/2023-01/23_0131_CCHT_year-in-review.pdf
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ECONOMIC AND NATIONAL SECURITY IMPLICATIONS OF 
THE COVID-19 PANDEMIC THROUGH 2026 
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To read more: 

https://www.dni.gov/files/ODNI/documents/assessments/NIE-Economic
_and_National_Securtiy_Implications_of_the_COVID-19_Pandemic_Th
rough_2026.pdf 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.dni.gov/files/ODNI/documents/assessments/NIE-Economic_and_National_Securtiy_Implications_of_the_COVID-19_Pandemic_Through_2026.pdf
https://www.dni.gov/files/ODNI/documents/assessments/NIE-Economic_and_National_Securtiy_Implications_of_the_COVID-19_Pandemic_Through_2026.pdf
https://www.dni.gov/files/ODNI/documents/assessments/NIE-Economic_and_National_Securtiy_Implications_of_the_COVID-19_Pandemic_Through_2026.pdf
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Disclaimer 
 
The Association tries to enhance public access to information about risk and 
compliance management.  
 
Our goal is to keep this information timely and accurate. If errors are brought to 
our attention, we will try to correct them. 
 
This information: 
 
- is of a general nature only and is not intended to address the specific 
circumstances of any individual or entity; 
 
- should not be relied on in the context of enforcement or similar regulatory 
action; 
 
- is not necessarily comprehensive, complete, or up to date; 
 
- is sometimes linked to external sites over which the Association has no 
control and for which the Association assumes no responsibility; 
 
- is not professional or legal advice (if you need specific advice, you should 
always consult a suitably qualified professional); 
 
- is in no way constitutive of an interpretative document; 
 
- does not prejudge the position that the relevant authorities might decide to 
take on the same matters if developments, including Court rulings, were to lead it 
to revise some of the views expressed here; 
 
- does not prejudge the interpretation that the Courts might place on the 
matters at issue. 
 
Please note that it cannot be guaranteed that these information and documents 
exactly reproduce officially adopted texts.  
 
It is our goal to minimize disruption caused by technical errors.  
 
However, some data or information may have been created or structured in files 
or formats that are not error-free and we cannot guarantee that our service will 
not be interrupted or otherwise affected by such problems.  
 
The Association accepts no responsibility regarding such problems incurred 
because of using this site or any linked external sites. 
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International Association of Risk and Compliance  
Professionals (IARCP) 

 
You can explore what we offer to our members: 
 
1. Membership – Become a standard, premium or lifetime 
member.  
 
You may visit: 
https://www.risk-compliance-association.com/How_to_become_member
.htm 
 
2. Weekly Updates - Visit the Reading Room of the association at: 
https://www.risk-compliance-association.com/Reading_Room.htm 
 
3. Training and Certification – Become:  
 
 - a Certified Risk and Compliance Management Professional (CRCMP),  
 
 - a Certified Information Systems Risk and Compliance Professional 
(CISRCP),  
 
 - a Certified Cyber (Governance Risk and Compliance) Professional - 
CC(GRC)P,  
 
 - a Certified Risk and Compliance Management Professional in Insurance 
and Reinsurance - CRCMP(Re)I,  
 
 - a Travel Security Trained Professional (TSecTPro). 
 
 

The CRCMP has become one of the most recognized certificates in risk 
management and compliance. There are CRCMPs in 32 countries.  
 
Companies and organizations around the world consider the CRCMP a 
preferred certificate: 
 

 

https://www.risk-compliance-association.com/How_to_become_member.htm
https://www.risk-compliance-association.com/How_to_become_member.htm
https://www.risk-compliance-association.com/Reading_Room.htm
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You can find more about the demand for CRCMPs at: 
https://www.risk-compliance-association.com/CRCMP_Jobs_Careers.pdf 
 
For the Certified Risk and Compliance Management Professional (CRCMP) 
distance learning and online certification program, you may visit: 

https://www.risk-compliance-association.com/Distance_Learning_and_C
ertification.htm 

https://www.risk-compliance-association.com/CRCMP_Jobs_Careers.pdf
https://www.risk-compliance-association.com/Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/Distance_Learning_and_Certification.htm
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For the Certified Information Systems Risk and Compliance Professional 
(CISRCP), distance learning and online certification program, you may 
visit: 
https://www.risk-compliance-association.com/CISRCP_Distance_Learnin
g_and_Certification.htm 
 
For the Certified Cyber (Governance Risk and Compliance) Professional - 
CC(GRC)P, distance learning and online certification program, you may 
visit: 
https://www.risk-compliance-association.com/CC_GRC_P_Distance_Lea
rning_and_Certification.htm 
 
For the Certified Risk and Compliance Management Professional in 
Insurance and Reinsurance - CRCMP(Re)I distance learning and online 
certification program, you may visit: 
https://www.risk-compliance-association.com/CRCMP_Re_I.htm 
 
For the Travel Security Trained Professional (TSecTPro), distance learning 
and online certification program, you may visit: 

https://www.risk-compliance-association.com/TSecTPro_Distance_Learn
ing_and_Certification.htm 
 
Certified Cyber (Governance Risk and Compliance) Professionals - 
CC(GRC)Ps, have a 50% discount for the Travel Security Trained 
Professional (TSecTPro) program ($148 instead of $297). 
 
You have a $100 discount after you purchase one of our programs. The 
discount applies to each additional program. For example, you can 
purchase the CRCMP program for $297, and then purchase the CISRCP 
program for $197 (instead of $297), the CC(GRC)P program for $197 
(instead of $297), the CRCMP(Re)I program for $197 (instead of $297), 
and the TSecTPro program for $197 (instead of $297). 
 
For instructor-led training, you may contact us. We can tailor all programs 
to meet specific requirements.  
 
 

https://www.risk-compliance-association.com/CISRCP_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CISRCP_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CC_GRC_P_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CC_GRC_P_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CRCMP_Re_I.htm
https://www.risk-compliance-association.com/TSecTPro_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/TSecTPro_Distance_Learning_and_Certification.htm

