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Monday, January 20, 2020 
Top 10 risk and compliance related news stories and world events that 

(for better or for worse) shaped the week's agenda, and what is next 

 
Dear members and friends,  
 
I have just read the Financial Stability Board’s Work 
programme for 2020.  
 
According to the paper, “the introduction of so-called global 
“stablecoins” could pose a host of challenges to the regulatory 
community, including for financial stability. At the same time, it could 
bring benefits to the financial system and wider economy.” 
 
I have also read the discussion paper from the Basel Committee, 
“Designing a prudential treatment for cryptoassets”, (December 2019, 
issued for comment by 13 March 2020). According to the paper, “There 
have been recent initiatives related to some types of crypto-assets. For 
example, some initiatives seek to reduce the volatility exhibited to date 
by anchoring crypto-assets to a reference asset.  
 
Other initiatives include redemption or repurchase assurances by a legal 
entity. These crypto-assets are sometimes referred to as ‘stablecoins’, 
although the stability of such assets has yet to be tested completely. 
 
The scope of stablecoin initiatives vary, with some focusing on 
intragroup or interbank payment systems, while others seek to target a 
broader audience, including consumers globally.  
 
While many of these types of crypto-assets have yet to become 
operational in practice, some may have the potential to become 
systemically important.  
 
The Committee is of the view that these types of crypto-assets warrant 
further assessment and elaboration before specifying a prudential 
treatment.” 
 
The paper continues: “While certain types of crypto-assets are at times 
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referred to as "crypto-currencies", the Committee is of the view that such 
assets do not reliably provide the standard functions of money and can 
be unsafe to rely on as a medium of exchange or store of value.  
 
These types of crypto-assets are not legal tender and are not backed by 
any government or public authority. Therefore, if banks are authorised, 
and decide, to acquire crypto-assets or provide related services, the 
Committee is of the view that banks should apply a conservative 
prudential treatment to such exposures, especially for high-risk 
crypto-assets.” 
 
We will probably have many challenges (and perhaps some 
opportunities) in the area of crypto-assets and stablecoins in 2020.  
Voltaire was not thinking about crypto-assets when he said: “The 
opportunity for doing mischief is found a hundred times a day, and of 
doing good once in a year.” 
 
Welcome to the Top 10 list.  
 
Best regards, 
 

 
George Lekatis 
President of the IARCP 
1200 G Street NW Suite 800,  
Washington DC 20005, USA 
Tel: (202) 449-9750 
Email: lekatis@risk-compliance-association.com 
Web: www.risk-compliance-association.com 
HQ: 1220 N. Market Street Suite 804,  
Wilmington DE 19801, USA  
Tel: (302) 342-8828 
 

 

mailto:lekatis@risk-compliance-association.com
http://www.risk-compliance-association.com/
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Number 1 

A framework for all seasons? 
Mark Carney, Governor of the Bank of England, at the Bank of England 
Research Workshop on "The Future of Inflation Targeting", London, 9 
January 2020. 
 

 
 

Introduction  
 
Following a chequered history of high and volatile inflation in the 
post-war era, the UK finally found monetary success as an early adopter 
of inflation targeting in 1992.  
 
The UK’s current regime, launched in 1997, delegated operational 
independence for setting monetary policy to the Bank of England and 
included many institutional innovations that have stood the test of time 
– most notably a Monetary Policy Committee with a mix of internal and 
external members; transparent, independent voting; and a clear 
accountability framework.  
 
Since operational independence for inflation targeting was delegated to 
the MPC, there have been a raft of improvements, both large and small.  
 
Transparency has steadily increased with initiatives ranging from 
publishing detailed assumptions underlying forecasts ex ante to 
assessing forecast accuracy ex post as well as the simultaneous release of 
Monetary Policy Summaries, Minutes, and Inflation Reports.  
 
More recently, the MPC has introduced layered communications, with 
simpler, more accessible language and graphics to reach the broadest 
possible audience, and we have launched the Monetary Policy Report in 
order to give greater prominence to the most pressing issues shaping 
each monetary policy decision.  
 
A major improvement to the inflation targeting framework itself was to 
confirm explicitly beginning with the 2013 remit that the MPC is 
required to have regard to trade-offs between keeping inflation at the 
target and avoiding undesirably volatility in output.  
 
In other words, the MPC can use the full flexibility of inflation targeting 
in the face of exceptionally large shocks to return inflation to target in a 
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manner that provides as much support as possible to employment and 
growth or, if necessary, promotes financial stability.  
 
Even more fundamentally, the lessons of the global financial crisis 
prompted a radical overhaul of the Bank’s broader policy framework.  
 
The crisis exposed the limits of inflation targeting itself, notably how a 
healthy focus on price stability could become a dangerous distraction.  
 
Central banks had won the war against inflation only to lose the peace as 
financial vulnerabilities built remorselessly during the Great 
Moderation. Price stability clearly is not a guarantee of financial 
stability.  
 
With the deficiencies of the Tripartite regime1 on full and painful 
display, the decision was taken in 2012 to give the Bank of England 
responsibility for macroprudential and microprudential supervision.  
 
Two new independent committees, the FPC and the PRC, were created 
and charged with maintaining financial stability and safety and 
soundness of banks and insurers, respectively.  
 
In 2016, these committees were placed on equal footing with the MPC, 
underscoring the symbiotic roles that all three play in underpinning 
confidence in money and in promoting the best possible 
macro-economic outcomes.  
 
Any consideration of the UK’s monetary policy framework must take 
into account this unique and highly effective institutional structure. To 
set the stage for today’s discussions, I would like to do two things.  
 
First, I will review the conduct and performance of inflation targeting 
during my time as Governor.  
 
This period, which roughly coincides with the post-crisis recovery and 
which has seen more than its share of shocks and structural 
developments, provides some insights to the ability of inflation targeting 
to deliver price stability and support macroeconomic outcomes.  
 
I will suggest that, so far at least, inflation targeting has proven to be a 
framework for all seasons, an essential part of a robust foundation for 
economic prosperity.  
 
It is important not to lose sight of the fundamental success in achieving 
price stability that has resulted from delegation of inflation targeting to 
an independent central bank.  
 
In the two decades prior to independence, inflation averaged over 6%.  
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Since independence, it has been close to 2% and one-fifth as volatile. 
Inflation expectations have remained well anchored throughout some of 
the largest economic shocks in postwar history 
 
To read more: 
https://www.bis.org/review/r200109b.pdf 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

https://www.bis.org/review/r200109b.pdf
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Number 2 

USDOT Automated Vehicles Activities 
The U.S. Department of Transportation (USDOT) and the White House 
Office of Science and Technology Policy invites public comment on the 
document, Ensuring American Leadership in Automated Vehicle 
Technologies: Automated Vehicles 4.0 (AV 4.0). 
 

 
 

The United States Government is committed to fostering surface 
transportation innovations to ensure the United States leads the world in 
automated vehicle (AV) technology development and integration while 
prioritizing safety, security, and privacy and safeguarding the freedoms 
enjoyed by Americans.  
 

 

 
 
The U.S. Government recognizes the value of industry leadership in the 
research, development, and integration of AV innovations. Such 
innovation requires appropriate oversight by the Government to ensure 
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safety, open markets, allocation of scarce public resources, and 
protection of the public interest.  
 
Realizing the full potential of AVs will require collaboration and 
information sharing among stakeholders from industry, State, local, 
tribal, and territorial governments, academia, not-for-profit 
organizations, standards development organizations (SDO), and the 
Federal Government. 
 
To read more: 
https://www.transportation.gov/sites/dot.gov/files/docs/policy-initiati
ves/automated-vehicles/360956/ensuringamericanleadershipav4.pdf 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.transportation.gov/sites/dot.gov/files/docs/policy-initiatives/automated-vehicles/360956/ensuringamericanleadershipav4.pdf
https://www.transportation.gov/sites/dot.gov/files/docs/policy-initiatives/automated-vehicles/360956/ensuringamericanleadershipav4.pdf
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Number 3 

Expanded Transparency and More Controls for Political Ads 
By Rob Leathern, Director of Product Management 
 

 
 

New features will allow people to see fewer political and social issue ads 
on Facebook and Instagram. 
 
We’re updating our Ad Library to increase the level of transparency it 
provides for people and giving them more control over the ads they see. 
 
The Ad Library is a unique tool to shine a light on political and social 
issue ads — a public archive that allows people to see all the ads 
politicians and campaigns are running on Facebook and Instagram and 
those that have run in the past.  
 
This is an important step in making political ads more transparent and 
advertisers more accountable: the public can see every ad served to 
anyone in an easily searchable database. 
 
We first launched the Ad Library in May 2018 and over the past several 
months we have spoken to dozens of political campaigns, activists, 
NGOs, nonprofits and volunteers about our policies for political ads.  
 
Two themes we heard were that first, people want more transparency 
over who is using ads to try to influence voters and second, they want 
more control over the ads they see.  
 
So today, we are announcing a number of updates to do just that. 
 
To read more:  

https://about.fb.com/news/2020/01/political-ads/ 
 

 
 
 
 
 
 
 

https://about.fb.com/news/2020/01/political-ads/
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Number 4 

Europe's role in the global financial system 
Luis de Guindos, Vice-President of the European Central Bank, at the 
SUERF/Netherlands Bank Conference "Forging a new future between 
the UK and the EU", Amsterdam. 
 

 
 

It is my pleasure to deliver the keynote speech at this year's 
SUERF/DNB conference. 
 
The title of this conference is very apt. Brexit will certainly require a new 
future to be forged between the United Kingdom and the EU. The United 
Kingdom's departure has important implications for the EU financial 
system, most notably for capital markets.  
 
So we need to give serious thought to optimally shaping the future 
relationship between our financial sectors in the awareness that London, 
though likely to remain an important global financial centre, will become 
less integrated with EU markets and firms.  
 
We will also need to step up our efforts to further develop the EU's 
domestic capacity in capital market activities, so as to avoid a 
Brexit-induced increase in financial fragmentation, while at the same 
time ensuring that the United Kingdom and EU Member States do not 
engage in a race to the bottom on regulation. 
 
Taking up the theme of the conference, I would first like to focus on how 
to forge a new future between the United Kingdom and the EU with 
regard to some key financial activities.  
 
I will then turn to the much-needed drive to strengthen the European 
financial system by completing the capital markets union and banking 
union. 
 

London's pre-eminence in certain key financial market 
segments 
 
For decades, Europe's leading financial centre has been the City of 
London and, in some notable areas, the EU's financial ecosystem has 
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relied heavily on services provided by UK-based banks and market 
infrastructures. 
 
Derivatives clearing - a critical segment of financial markets - is a 
striking example. As of December 2019, almost 90% of all 
over-the-counter (OTC) derivatives positions taken by euro area 
institutions were cleared at UK global clearing houses. 
 
Derivatives clearing is not the only example, however. Large investment 
banks operating from London play a significant role in euro area 
bilateral OTC derivatives markets.  
 
In August last year, over a quarter of uncleared OTC derivatives held by 
euro area institutions were sourced from the United Kingdom.  
 
While the activities of these investment banks were considered unlikely 
to create financial stability risks in a hard Brexit scenario (also thanks to 
the temporary measures taken by EU and national authorities), they are 
still relevant to the provision of liquidity to euro area markets over the 
longer term. 
 
UK-based investment banks are also key providers of advisory and 
financing services related to securities issuance, M&A activity and 
syndicated lending to euro area clients.  
 
They play an active role in debt and equity issuance for euro area 
non-financial corporations, including book running and underwriting 
services.  
 
Between 2012 and 2018, almost half of all debt and equity issuance for 
euro area non-financial corporations was carried out by global banks 
serving our market from London.  
 
Our reliance on London also stems from the fact that, in some cases, the 
City represents a gateway to global financial markets for euro area 
financial and non-financial firms, allowing them to tap into global 
capital and liquidity pools.  
 
In other areas, however, reliance on London is quite limited. For 
instance, UK-domiciled banks play a marginal role in direct lending to 
euro area households and non-financial companies. 
 
Had it not been for Brexit, certain global and regional trends might even 
have led to an increase in the EU's reliance on the City of London as a 
centre for market-based finance.  
 
Indeed, the balance between banks and non-bank financial institutions 
in the EU has been evolving in recent years: although still very much 
bank-based, our economy is increasingly financed by non-bank 
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institutions. In the euro area, total assets held by non-banks have almost 
doubled over the last ten years, growing from €23 trillion in 2008 to €45 
trillion in June 2019.  
 
Non-banks currently account for around 55% of the euro area financial 
sector. Their fast growth reflects their expanding role in financing the 
euro area real economy.  
 
Whereas in 2008 non-banks accounted for 14% of the euro area financial 
sector's loans to non-financial corporations, that share roughly doubled 
in a decade. Non-banks provide a steady net flow of financing to 
non-financial corporations through the purchase of debt securities. 
 

Regulatory decisions and economic drivers will affect the 
status quo 
 
These examples give a sense of the level of integration between UK and 
continental financial markets, in particular for certain complex and 
sophisticated financial services linked to derivatives markets and 
investment banking activities. However, Brexit will change this status 
quo and a degree of decoupling is likely. 
 
It is difficult to make firm predictions about the extent to which our two 
financial systems may drift apart or remain integrated.  
 
The contours of the future EU-UK relationship in financial services are 
still uncertain, and the economic drivers and regulatory choices which 
could reshape this relationship will probably only be felt over time.  
 
The EU will need to balance the benefits of continued integration with 
the UK financial system against potential risks to financial stability, 
consumer and investor protection, the level playing field and the 
integrity of the Single Market.  
 
As I have said in the past, this path will not be easy for either side of the 
Channel, and the risks linked to regulatory divergence and a potential 
race to the bottom should not be taken lightly. 
 
Allow me to briefly discuss the regulatory dimension of this question. A 
possible scenario is that the United Kingdom will not seek to remain a 
member of the EU Single Market once it leaves the EU.  
 
This means moving away from a fully-integrated relationship 
underpinned by the EU's single rulebook and single passport for 
financial services, and relying instead on the EU's equivalence 
framework for third countries.  
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For some types of financial activities, this framework allows financial 
service providers from third countries to continue to serve EU clients 
provided a number of strict conditions are met. 
 
For example, in the area of central clearing - which I touched upon 
earlier - cross-border market access is widespread: 15 jurisdictions are 
considered equivalent by the EU and 33 third-country central 
counterparties (CCPs) are recognised by the European Securities and 
Markets Authority (ESMA).  
 
At the same time, given the euro area's reliance on UK CCPs, strong 
safeguards must be put in place to preserve financial stability and a level 
playing field. In this respect, I am very pleased that EU legislators have 
adopted a new supervisory framework for CCPs in the European Market 
Infrastructure Regulation (EMIR 2).  
 
This framework requires third-country CCPs which are critical for the 
EU to meet EU prudential requirements under ESMA's supervision, with 
the involvement of the relevant EU central banks. If UK CCPs are to 
continue to provide euro clearing services on a systemic scale under the 
equivalence framework, they should be subject to the rigorous 
application of these safeguards. 
 
In central clearing or other areas such as trading or listing, the extent of 
continued market access will depend on whether or not a decision is 
taken to grant equivalence to the United Kingdom. These decisions are 
beyond the purview of the ECB, and it is not my place to comment on 
them. Suffice to say that there is no automatic right to equivalence. 
 
For other types of financial activities, no specific regime for accessing EU 
markets has been established. This is not unusual: most if not all 
countries place some restrictions on the types of financial services that 
can be provided across their borders.  
 
There may be good reasons for these restrictions, such as consumer 
protection or financial stability considerations. In the case of the EU, 
certain bank lending and deposit-taking activities are not covered by the 
so-called third-country regimes and so will no longer be able to be 
provided from the United Kingdom, but will need to be provided from 
within the EU.  
 
This - together with the fact that equivalence cannot be taken for granted 
- is why many banks have chosen to relocate activities to the EU27, and 
have been engaged in very detailed discussions with the ECB and other 
authorities to obtain agreement on their plans.  
 
The ECB expects banks to build up their capabilities in EU27 countries 
and to implement the agreed relocation plans within the previously 
agreed timelines. 
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The risks of financial fragmentation 
 
Regulatory drivers - and in particular the end of passporting rights for 
certain UK-based activities - are already having an effect on the 
geography of financial centres in the euro area.  
 
According to preliminary evidence, a small number of financial hubs 
appear to be emerging as a result of the relocation - or plans for 
relocation - of certain activities.  
 
Most incoming banks have indicated Germany, Ireland, the Netherlands 
or France as their new main location in the euro area. 
 
This pattern also seems to apply to the relocation of activities beyond 
banking. Public statements and market intelligence suggest that a 
sizeable fraction of asset management firms and insurance companies 
that are relocating activities from the United Kingdom as a result of 
Brexit have moved to either Ireland or Luxembourg.  
 
And speaking here in Amsterdam, I should note that the Netherlands is 
attracting a substantial amount of trading platforms, exchanges and 
fintech companies. 
 
The persistence of such dynamics, and the emergence of a clearly 
multi-centric euro area financial system, could raise a number of 
challenges.  
 
In particular, without further progress on banking and capital markets 
union, a more fragmented financial structure could affect the ability of 
investors and companies from a country experiencing a negative shock 
to access investment and funding opportunities in unaffected countries 
(private risk-sharing).  
 
It could also create regulatory and supervisory challenges: domestic 
capital markets within the EU are currently subject to national rules and 
supervision; the differences in regimes could further inhibit the 
integration of markets and perhaps incentivise regulatory arbitrage. 
 

Brexit and the need for renewed momentum on the capital 
markets union and banking union 
 
Indeed, from a global standpoint, European capital markets are too 
small and fragmented.  
 
The goal of the capital markets union (or CMU) is to develop an 
ecosystem that will allow the development of strong European financial 
markets and intermediaries which are able to compete internationally.  
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This requires designing policies to support the development of markets' 
size and scope, removing barriers between EU capital markets, 
expanding sources of funding for companies, and broadening the role of 
the non-bank financial sector.  
 
Ultimately, a well-developed CMU will increase private risk-sharing, 
promote financial stability and boost economic growth. 
 
Starting in 2015, the European Commission launched a series of 
initiatives to stimulate the development and integration of EU capital 
markets.  
 
On market development, the Commission adopted a set of harmonised 
rules on securitisation and published its fintech action plan in 2018.  
 
Initiatives on market integration included the review of the European 
Supervisory Agencies and the covered bond legislative package.  
 
The former aimed to make our system of financial supervision more 
efficient and effective and also gave the European Banking Authority a 
coordinating role in the areas of anti-money laundering and terrorist 
financing.  
 
The latter should foster the development of covered bonds by creating a 
harmonised EU framework, providing a source of long-term financing 
for banks and supporting the real economy across the EU. 
 
Despite the efforts of policymakers and market participants, retail 
investors are far from having embraced investing in capital markets.  
 
While the full impact on the real economy may take time to materialise, 
it is concerning that the initial ambitions of the plan launched by the 
European Commission towards the development of a CMU were 
significantly lowered to enable co-legislators to reach an agreement. 
 
So there is still much to be done on the CMU project and Brexit makes 
these issues even more pressing.  
 
Let me highlight a few initiatives. First, the European Commission 
signalled that it would make CMU a centrepiece of the forthcoming 
legislative agenda and has already set up a high-level forum, composed 
of experts from different industry sectors, which has started work on 
proposals for the next CMU Action Plan. 
 
Second, a high-level working group created by Germany, the 
Netherlands and France published a proposal to relaunch CMU in 2019. 
 
This proposal includes recommendations for generating long-term 
savings opportunities, developing equity markets, enhancing 
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cross-border financial flows, and developing debt, credit and foreign 
exchange financing tools with a view to increasing the international role 
of the euro. Last but not least, there have been industry-led initiatives 
such as the CEPS-ECMI task force on rebranding CMU, which put 
forward a market finance action plan. 
 
These initiatives provide valuable input for the CMU agenda. Looking 
ahead, I see two areas where progress is particularly needed. 
 
First, capital markets remain subject to national rules and supervision. 
This hampers the cross-border provision of services. Further 
harmonisation, for instance in the area of insolvency and taxation 
regimes, is needed to foster integration in the euro area. 
 
Second, if the EU27 financial markets deepen, diversify and expand 
across borders, there would be a clear flipside: these developments 
would need to be accompanied by sufficient oversight and regulatory 
tools to avoid regulatory arbitrage or the build-up of risks in certain 
parts of the system.  
 
In particular, ensuring the resilience of individual institutions is not 
enough to guarantee the stability of the system as a whole: a 
macroprudential framework for non-bank financial institutions is 
necessary for identifying and addressing risks at the system level. 
 

The links between the capital markets union and the banking 
union 
 
Revitalising the CMU agenda will also bring benefits for the completion 
of the banking union, as banks and markets complement each other in 
financing the real economy. 
 
We need to ensure that this reinforcing loop is strengthened over the 
coming years. I would like to highlight three key priorities for the 
banking union. 
 
First, it is important to operationalise a credible common backstop to the 
Single Resolution Fund to provide additional confidence in the bank 
resolution framework. The policy work on this backstop is at a very 
advanced stage. 
 
Second, in order to close potential liquidity gaps that may still hinder 
efficient resolution, the outstanding issue of liquidity in resolution needs 
to be addressed.  
 
Progress is needed in the discussions on potential solutions in order to 
place the banking union on a par with other major jurisdictions, like the 
United States and the United Kingdom. 
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Third, it is crucial to establish a European deposit insurance scheme (or 
EDIS) to provide uniform protection to depositors within the banking 
union, regardless of their bank's location, and to help reduce the 
sovereign-bank nexus.  
 
More efforts are still needed in this regard. Hopefully 2020 will be the 
year in which the political deadlock on EDIS will be resolved and a clear 
roadmap adopted, reflecting timelines and conditions for the various 
stages of EDIS. 
 

Conclusion 
 
Let me conclude. Today I have explained why Brexit underscores the 
need to renew our ambition on CMU and complete the work on banking 
union.  
 
The unifying theme of the priorities that I have outlined today is 
basically risk-taking and risk-sharing among private agents. In a 
nutshell, both the capital markets union and the banking union provide 
a framework that encourages innovation and integration.  
 
Further work on these agendas will enhance the attractiveness of the EU 
capital markets on the global stage beyond Brexit. 
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Number 5 

US economic outlook and monetary policy 
Richard H Clarida, Vice Chair of the Board of Governors of the Federal 
Reserve System, at the C. Peter McColough Series on International 
Economics, Council on Foreign Relations, New York City. 
 

 
 

Thank you for the opportunity to join you bright and early on this 
January 2020 Thursday morning.  
 
As some of you may know, I am a longtime member of the Council on 
Foreign Relations and have attended and participated in many such 
events over the past 20 years, although I will point out that in my 
previous visits to the dais, I was in the somewhat less demanding 
position of asking the questions rather than answering them.  
 
I am really looking forward to this conversation, but I would like first to 
share with you some thoughts about the outlook for the U.S. economy 
and monetary policy. 
 
The U.S. economy begins the year 2020 in a good place. The 
unemployment rate is at a 50-year low, inflation is close to our 2 percent 
objective, gross domestic product growth is solid, and the Federal Open 
Market Committee's (FOMC) baseline outlook is for a continuation of 
this performance in 2020. 
 
At present, personal consumption expenditures (PCE) price inflation is 
running somewhat below our 2 percent objective, but we project that, 
under appropriate monetary policy, inflation will rise gradually to our 
symmetric 2 percent objective.  
 
Although the unemployment rate is at a 50-year low, wages are rising 
broadly in line with productivity growth and underlying inflation. We are 
not seeing any evidence to date that a strong labor market is putting 
excessive cost-push pressure on price inflation. 
 
Committee projections for the U.S. economy are similar to our 
projections at this time one year ago, but over the course of 2019, the 
FOMC shifted the stance of U.S. monetary policy to offset some 
significant global growth headwinds and global disinflationary 
pressures. In 2019, sluggish growth abroad and global developments 
weighed on investment, exports, and manufacturing in the United 
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States, although there are some indications that headwinds to global 
growth may be beginning to abate.  
 
U.S. inflation remains muted. Over the 12 months through November, 
PCE inflation was running at 1.5 percent, and core PCE inflation, which 
excludes volatile food and energy prices and is a better measure of 
underlying inflation, was running at 1.6 percent. Moreover, inflation 
expectations, those measured by both surveys and market prices, have 
moved lower and reside at the low end of a range I consider consistent 
with our price-stability mandate. 
 
The shift in the stance of monetary policy that we undertook in 2019 
was, I believe, well timed and has been providing support to the 
economy and helping to keep the U.S. outlook on track.  
 
I believe that monetary policy is in a good place and should continue to 
support sustained growth, a strong labor market, and inflation running 
close to our symmetric 2 percent objective.  
 
As long as incoming information about the economy remains broadly 
consistent with this outlook, the current stance of monetary policy likely 
will remain appropriate. 
 
Looking ahead, monetary policy is not on a preset course. The 
Committee will proceed on a meeting-by-meeting basis and will be 
monitoring the effects of our recent policy actions along with other 
information bearing on the outlook as we assess the appropriate path of 
the target range for the federal funds rate.  
 
Of course, if developments emerge that, in the future, trigger a material 
reassessment of our outlook, we will respond accordingly. 
 
In January 2019, my FOMC colleagues and I affirmed that we aim to 
operate with an ample level of bank reserves in the U.S. financial system. 
 
And in October, we announced and began to implement a program to 
address pressures in repurchase agreement (repo) markets that became 
evident in September. 
 
To that end, we have been purchasing Treasury bills and conducting 
both overnight and term repurchase operations, and these efforts were 
successful in relieving pressures in the repo markets over the year-end.  
 
As we enter 2020, let me emphasize that we stand ready to adjust the 
details of this program as appropriate and in line with our goal, which is 
to keep the federal funds rate in the target range desired by the FOMC.  
 
As the minutes of the December FOMC meeting suggest, it may be 
appropriate to gradually transition away from active repo operations this 
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year as Treasury bill purchases supply a larger base of reserves, though 
some repo might be needed at least through April, when tax payments 
will sharply reduce reserve levels. 
 
Finally, allow me to offer a few words about the FOMC review of the 
strategy, tools, and communication practices that we commenced in 
February 2019.  
 
This review-with public engagement unprecedented in scope for us-is 
the first of its kind for the Federal Reserve.  
 
Through 14 Fed Listens events, including an academic conference in 
Chicago, we have been hearing a range of perspectives not only from 
academic experts, but also from representatives of consumer, labor, 
community, business, and other groups.  
 
We are drawing on these insights as we assess how best to achieve and 
maintain maximum employment and price stability. In July, we began 
discussing topics associated with the review at regularly scheduled 
FOMC meetings.  
 
We will continue reporting on our discussions in the minutes of FOMC 
meetings and will share our conclusions with the public when we 
conclude the review later this year. 
 
Thank you very much for your time and attention. I look forward to the 
conversation and the question-and-answer session to follow. 
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Number 6 

Consultation on the proposal for Guidelines on information 
and communication technology (ICT) security and governance 
End date: 13/03/2020, Status: Open 
 

 
 

The objective of these Guidelines is to: 
 
a) provide clarification and transparency to market participants on the 
minimum expected information and cyber security capabilities, i.e. 
security baseline; 
 
b) avoid potential regulatory arbitrage; 
 
c) foster supervisory convergence regarding the expectations and 
processes applicable in relation to ICT security and governance as a key 
to proper ICT and security risk management. 
 

 
 

To read more: 
https://eiopa.europa.eu/Publications/Consultations/guidelines_ICT_s
ecurity_and_governance_12122019_for_consultation.pdf 
 

 
 
 
 
 
 
 
 

https://eiopa.europa.eu/Publications/Consultations/guidelines_ICT_security_and_governance_12122019_for_consultation.pdf
https://eiopa.europa.eu/Publications/Consultations/guidelines_ICT_security_and_governance_12122019_for_consultation.pdf
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Number 7 

Increased Geopolitical Tensions and Threats 
 

 
 

Increased geopolitical tensions and threats of aggression may result in 
cyber and physical attacks against the Homeland and also destructive 
hybrid attacks by proxies against U.S. targets and interests abroad.  
 
Knowing how you, your organization, and your personnel may be 
exposed or targeted during increased tensions can help you better 
prepare.  
 
In many cases, implementing the Cybersecurity and Infrastructure 
Security Agency (CISA) Cyber Essentials can dramatically improve your 
defenses.  
 
Should an incident occur, engage with partners, like CISA, and 
work with cyber or physical first responders to gain technical assistance. 
Review your organization from an outside perspective and ask the tough 
questions—are you attractive to Iran and its proxies because of your 
business model, who your customers and competitors are, or what you 
stand for? 
 
To read more: 

https://www.cisa.gov/sites/default/files/publications/CISA-Insights-In
creased-Geopolitical-Tensions-and-Threats-S508C.pdf 
 
The Cybersecurity and Infrastructure Security Agency (CISA) Cyber 
Essentials: https://www.cisa.gov/cyber-essentials 
 
CISA’s Cyber Essentials is a guide for leaders of small businesses as well 
as leaders of small and local government agencies to develop an 
actionable understanding of where to start implementing organizational 
cybersecurity practices.  
 
Consistent with the NIST Cybersecurity Framework and other 
standards, the Cyber Essentials are the starting point to cyber readiness. 
Reducing an organization’s cyber risk requires a holistic approach, 
similar to that taken to address other operational risks. 

https://www.cisa.gov/sites/default/files/publications/CISA-Insights-Increased-Geopolitical-Tensions-and-Threats-S508C.pdf
https://www.cisa.gov/sites/default/files/publications/CISA-Insights-Increased-Geopolitical-Tensions-and-Threats-S508C.pdf
https://www.cisa.gov/cyber-essentials
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Number 8 

Travelex New Year’s Eve incident 
 

 
 

There has been prominent media coverage this week after foreign 
exchange company Travelex suffered a ransomware attack on New 
Year’s Eve. 
 
The company has taken all of its systems offline in a move they said will 
prevent the spread of the virus further across the network. Travelex have 
said there had been no evidence customer data had been compromised. 
 

 

 
 
Media reports have said those responsible for the attack have set a 
ransom to the company, and have threatened to release data obtained 
through the attack. The Information Commissioner’s Office (ICO) have 
been in contact with Travelex to advise on “potential personal data 
issues”. 
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The NCSC has guidance for organisations looking to defend against the 
threat of ransomware. Guidance such as mitigating malware is also of 
use with this kind of cyber attack.  
You may visit: 

https://www.ncsc.gov.uk/guidance/protecting-your-organisation-ranso
mware 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.ncsc.gov.uk/guidance/protecting-your-organisation-ransomware
https://www.ncsc.gov.uk/guidance/protecting-your-organisation-ransomware
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Number 9 

Monetary policy frameworks in a world of low interest rates 
 

 
 
Speakers analyze whether monetary policy frameworks are still adequate 
to cope with the challenges central banks are currently facing. 
 

 
 
You may visit: 

https://www.youtube.com/watch?v=0pV4zREaVQY&list=PLjKKW-ws0
BGqpZ5mnL2sGmYc78exHzrKh&index=2&t=0s 
 

 
 
 
 
 
 

https://www.youtube.com/watch?v=0pV4zREaVQY&list=PLjKKW-ws0BGqpZ5mnL2sGmYc78exHzrKh&index=2&t=0s
https://www.youtube.com/watch?v=0pV4zREaVQY&list=PLjKKW-ws0BGqpZ5mnL2sGmYc78exHzrKh&index=2&t=0s
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Number 10 

CRITICAL VULNERABILITY IN CITRIX APPLICATION 
 

 
 
 

On December 17, 2019, Citrix® published an advisory for a critical 
vulnerability (CVE-2019-19781) in Citrix Application Delivery Controller 
(Citrix ADC™/NetScaler ADC™) and Citrix Gateway™ (NetScaler 
Gateway™). 
 
If unmitigated, adversaries could exploit this vulnerability to gain 
remote code execution on affected appliances without credentials, 
potentially enabling access to other internal resources and sensitive 
data. 
 
Citrix also released an interim mitigation for the vulnerability. Citrix 
Virtual Apps and Desktops™ users typically access their applications 
and desktops through Citrix ADC or Citrix Gateway appliances that are 
frequently deployed in front of Citrix Virtual Desktop Infrastructure 
(VDI) products and web applications.  
 
The appliances are often accessible from the Internet to allow remote 
connections, increasing their risk of exploitation. 
 
Security researchers have reproduced an exploit for this vulnerability 
and have detected scanning for vulnerable appliances and exploitation 
attempts in the wild. 
 
To read more: 

https://media.defense.gov/2020/Jan/10/2002233132/-1/-1/0/CSA%2
0FOR%20CITRIXADCANDCITRIXGATEWAY_20200109.PDF 
 

 
 
 

https://media.defense.gov/2020/Jan/10/2002233132/-1/-1/0/CSA%20FOR%20CITRIXADCANDCITRIXGATEWAY_20200109.PDF
https://media.defense.gov/2020/Jan/10/2002233132/-1/-1/0/CSA%20FOR%20CITRIXADCANDCITRIXGATEWAY_20200109.PDF
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Disclaimer 
 
The Association tries to enhance public access to information about risk and 
compliance management.  
 
Our goal is to keep this information timely and accurate. If errors are brought 
to our attention, we will try to correct them. 
 
This information: 
 
- is of a general nature only and is not intended to address the specific 
circumstances of any individual or entity; 
 
- should not be relied on in the context of enforcement or similar 
regulatory action; 
 
- is not necessarily comprehensive, complete, or up to date; 
 
- is sometimes linked to external sites over which the Association has no 
control and for which the Association assumes no responsibility; 
 
- is not professional or legal advice (if you need specific advice, you 
should always consult a suitably qualified professional); 
 
- is in no way constitutive of an interpretative document; 
 
- does not prejudge the position that the relevant authorities might 
decide to take on the same matters if developments, including Court rulings, 
were to lead it to revise some of the views expressed here; 
 
- does not prejudge the interpretation that the Courts might place on the 
matters at issue. 
 
Please note that it cannot be guaranteed that these information and documents 
exactly reproduce officially adopted texts.  
 
It is our goal to minimize disruption caused by technical errors.  
 
However, some data or information may have been created or structured in 
files or formats that are not error-free and we cannot guarantee that our 
service will not be interrupted or otherwise affected by such problems.  
 
The Association accepts no responsibility regarding such problems incurred 
because of using this site or any linked external sites. 
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International Association of Risk and Compliance 
Professionals 

 
You can explore what we offer to our members: 
 
1. Membership – Become a standard, premium or lifetime member.  
You may visit: 
https://www.risk-compliance-association.com/How_to_become_mem
ber.htm 
 
2. Weekly Updates - Visit the Reading Room of the association at: 

https://www.risk-compliance-association.com/Reading_Room.htm 
 
3. Training and Certification – Become a Certified Risk and Compliance 
Management Professional (CRCMP), a Certified Information Systems 
Risk and Compliance Professional (CISRCP), a Certified Cyber 
(Governance Risk and Compliance) Professional - CC(GRC)P, and / or a 
Certified Risk and Compliance Management Professional in Insurance 
and Reinsurance - CRCMP(Re)I. 
 

 

 

 
 

https://www.risk-compliance-association.com/How_to_become_member.htm
https://www.risk-compliance-association.com/How_to_become_member.htm
https://www.risk-compliance-association.com/Reading_Room.htm
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Companies and organizations like Accenture, American Express, USAA 
etc. consider the Certified Risk and Compliance Management 
Professional (CRCMP) program a preferred certificate. There are 
CRCMPs in 32 countries.  
 
You can find more about the demand for CRCMPs at: 
https://www.risk-compliance-association.com/CRCMP_Jobs_Careers.
pdf 
 
For the Certified Risk and Compliance Management Professional 
(CRCMP) distance learning and online certification program, you may 
visit: 
https://www.risk-compliance-association.com/Distance_Learning_and
_Certification.htm 
 
For the Certified Information Systems Risk and Compliance Professional 
(CISRCP) distance learning and online certification program, you may 
visit: 
https://www.risk-compliance-association.com/CISRCP_Distance_Lear
ning_and_Certification.htm 
 
For the Certified Cyber (Governance Risk and Compliance) Professional 
- CC(GRC)P distance learning and online certification program, you may 
visit: 
https://www.risk-compliance-association.com/CC_GRC_P_Distance_
Learning_and_Certification.htm 
 
For the Certified Risk and Compliance Management Professional in 
Insurance and Reinsurance - CRCMP(Re)I distance learning and online 
certification program, you may visit: 
https://www.risk-compliance-association.com/CRCMP_Re_I.htm 

https://www.risk-compliance-association.com/CRCMP_Jobs_Careers.pdf
https://www.risk-compliance-association.com/CRCMP_Jobs_Careers.pdf
https://www.risk-compliance-association.com/Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CISRCP_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CISRCP_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CC_GRC_P_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CC_GRC_P_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CRCMP_Re_I.htm
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For instructor-led training, you may contact us. We can tailor all 
programs to meet specific requirements.  
 
4. IARCP Authorized Certified Trainer (IARCP-ACT) 
Program - This is an additional advantage on your 
resume, serving as a third-party endorsement to your 
knowledge and experience.  
 
Certificates are important when being considered for a 
promotion or other career opportunities. You give the necessary 
assurance that you have the knowledge and skills to accept more 
responsibility. 
 
To learn more, you may visit:  
https://www.risk-compliance-association.com/IARCP_ACT.html 
 
5. Approved Training and Certification Centers 
(IARCP-ATCCs) - In response to the increasing demand 
for CRCMP training, the International Association of Risk 
and Compliance Professionals is developing a world-wide 
network of Approved Training and Certification Centers 
(IARCP-ATCCs). 
  
This will give the opportunity to risk and compliance managers, officers, 
and consultants to have access to instructor led training at convenient 
locations that meet international standards.  
  
ATCCs use IARCP approved course materials and have access to IARCP 
Authorized Certified Trainers (IARCP-ACTs). 
 
To learn more: 
https://www.risk-compliance-association.com/Approved_Centers.html 

http://www.risk-compliance-association.com/IARCP_ACT.html
https://www.risk-compliance-association.com/IARCP_ACT.html
https://www.risk-compliance-association.com/Approved_Centers.html
http://www.risk-compliance-association.com/Approved_Centers.html

