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Monday, July 12, 2021 
Top 10 risk and compliance related news stories and world events that (for 

better or for worse) shaped the week's agenda, and what is next 

 
Dear members and friends,  
 
Eric Schmidt, ex CEO of Google, has called the internet “the 
largest experiment in anarchy that we ever had.” We have 
another large experiment in anarchy, Bitcoin and its multiple 
evolutions, that try to bypass central banks and governments. 
Will they survive? 
 
Central Bank Digital Currencies (CBDC) are similar to bitcoin, but they will 
be centrally issued and managed by central banks.  I have just read an 
interesting paper from the BIS, with title “Central bank digital currencies 
(CBDCs): an opportunity for the monetary system”.  
 
Central bank interest in CBDCs comes at a critical time. Several recent 
developments have placed a number of potential innovations involving 
digital currencies high on the agenda. The first of these is the growing 
attention received by Bitcoin and other cryptocurrencies; the second is the 

http://www.risk-compliance-association.com/
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debate on stablecoins; and the third is the entry of large technology firms 
(big techs) into payment services and financial services more generally. 
 
According to the paper, it is clear that cryptocurrencies are speculative 
assets rather than money, and in many cases are used to facilitate money 
laundering, ransomware attacks and other financial crimes.  
Bitcoin in particular has few redeeming public interest attributes when also 
considering its wasteful energy footprint.  
 
Stablecoins attempt to import credibility by being backed by real 
currencies. As such, these are only as good as the governance behind the 
promise of the backing. 
 
They also have the potential to fragment the liquidity of the monetary 
system and detract from the role of money as a coordination device.  
 
In any case, to the extent that the purported backing involves conventional 
money, stablecoins are ultimately only an appendage to the conventional 
monetary system and not a game changer. 
 
It is true that throughout the long arc of history, money and its institutional 
foundations have evolved in parallel with the technology available. Many 
recent payment innovations have built on improvements to underlying 
infrastructures that have been many years in the making. 
 
Read more at number 1 and 3 below. welcome to our Top 10 list. 
 
Best regards, 
 

 
George Lekatis 
President of the IARCP 
1200 G Street NW Suite 800,  
Washington DC 20005, USA 
Tel: (202) 449-9750 
Email: lekatis@risk-compliance-association.com 
Web: www.risk-compliance-association.com 
HQ: 1220 N. Market Street Suite 804,  
Wilmington DE 19801, USA  
Tel: (302) 342-8828 
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Number 1 

Central bank digital currencies (CBDCs): an opportunity for the 
monetary system 
 

 
 

Key takeaways 
 
• Central bank digital currencies (CBDCs) offer in digital form the unique 
advantages of central bank money: settlement finality, liquidity and 
integrity. They are an advanced representation of money for the digital 
economy.  
 
• Digital money should be designed with the public interest in mind. Like 
the latest generation of instant retail payment systems, retail CBDCs could 
ensure open payment platforms and a competitive level playing field that is 
conducive to innovation.  
 
• The ultimate benefits of adopting a new payment technology will depend 
on the competitive structure of the underlying payment system and data 
governance arrangements. The same technology that can encourage a 
virtuous circle of greater access, lower costs and better services might 
equally induce a vicious circle of data silos, market power and 
anti-competitive practices. CBDCs and open platforms are the most 
conducive to a virtuous circle.  
 
• CBDCs built on digital identification could improve cross-border 
payments, and limit the risks of currency substitution. Multi-CBDC 
arrangements could surmount the hurdles of sharing digital IDs across 
borders, but will require international cooperation.  
 
Introduction  
 
Digital innovation has wrought far-reaching changes in all sectors of the 
economy. Alongside a broader trend towards greater digitalisation, a wave 
of innovation in consumer payments has placed money and payment 
services at the vanguard of this development.  
 
An essential by-product of the digital economy is the huge volume of 
personal data that are collected and processed as an input into business 
activity.  
 
This raises issues of data governance, consumer protection and 
anticompetitive practices arising from data silos.  
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This chapter examines how central bank digital currencies (CBDCs) can 
contribute to an open, safe and competitive monetary system that supports 
innovation and serves the public interest.  
 
CBDCs are a form of digital money, denominated in the national unit of 
account, which is a direct liability of the central bank. 
 
CBDCs can be designed for use either among financial intermediaries only 
(ie wholesale CBDCs), or by the wider economy (ie retail CBDCs).  
 
The chapter sets out the unique features of CBDCs, asking what their 
issuance would mean for users, financial intermediaries, central banks and 
the international monetary system.  
 
It presents the design choices and the associated implications for data 
governance and privacy in the digital economy.  
 
The chapter also outlines how CBDCs compare with the latest generation of 
retail fast payment systems (FPS, see glossary). 
 
To set the stage, the first section discusses the public interest case for digital 
money.  
 
The second section lays out the unique properties of CBDCs as an advanced 
representation of central bank money, focusing on their role as a means of 
payment and comparing them with cash and the latest generation of retail 
FPS.  
 
The third section discusses the appropriate division of labour between the 
central bank and the private sector in payments and financial 
intermediation, and the associated CBDC design considerations.  
 
The fourth section explores the principles behind design choices on digital 
identification and user privacy.  
 
The fifth section discusses the international dimension of CBDCs, including 
the opportunities for improving cross-border payments and the role of 
international cooperation.  
 
Money in the digital era  
 
Throughout the long arc of history, money and its institutional foundations 
have evolved in parallel with the technology available. Many recent 
payment innovations have built on improvements to underlying 
infrastructures that have been many years in the making.  
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Central banks around the world have instituted real-time gross settlement 
(RTGS) systems over the past decades.  
 
A growing number of jurisdictions (over 55 at the time of writing) have 
introduced retail FPS, which allow instant settlement of payments between 
households and businesses around the clock.  
 
FPS also support a vibrant ecosystem of private bank and non-bank 
payment service providers (PSPs, see glossary).  
 
Examples of FPS include TIPS in the euro area, the Unified Payments 
Interface (UPI) in India, PIX in Brazil, CoDi in Mexico and the FedNow 
proposal in the United States, among many others.  
 
These developments show how innovation can thrive on the basis of sound 
money provided by central banks.  
 
Yet further-reaching changes to the existing monetary system are 
burgeoning.  
 
Demands on retail payments are changing, with fewer cash transactions 
and a shift towards digital payments, in particular since the start of the 
Covid-19 pandemic.  
 
In addition to incremental improvements, many central banks are actively 
engaged in work on CBDCs as an advanced representation of central bank 
money for the digital economy.  
 
CBDCs may give further impetus to innovations that promote the efficiency, 
convenience and safety of the payment system.  
 
While CBDC projects and pilots have been under way since 2014, efforts 
have recently shifted into higher gear. 
 
The overriding criterion when evaluating a change to something as central 
as the monetary system should be whether it serves the public interest.  
 
Here, the public interest should be taken broadly to encompass not only the 
economic benefits flowing from a competitive market structure, but also the 
quality of governance arrangements and basic rights, such as the right to 
data privacy.  
 
It is in this context that the exploration of CBDCs provides an opportunity 
to review and reaffirm the public interest case for digital money.  
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The monetary system is a public good that permeates people’s everyday 
lives and underpins the economy.  
 
Technological development in money and payments could bring wide 
benefits, but the ultimate consequences for the well-being of individuals in 
society depend on the market structure and governance arrangements that 
underpin it.  
 
The same technology could encourage either a virtuous circle of equal 
access, greater competition and innovation, or it could foment a vicious 
circle of entrenched market power and data concentration.  
 
The outcome will depend on the rules governing the payment system and 
whether these will result in open payment platforms and a competitive level 
playing field.  
 
Central bank interest in CBDCs comes at a critical time. Several recent 
developments have placed a number of potential innovations involving 
digital currencies high on the agenda.  
 
To read more: https://www.bis.org/publ/arpdf/ar2021e3.pdf 
 

 

https://www.bis.org/publ/arpdf/ar2021e3.pdf
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Number 2 

Prepared remarks at London City Week 
SEC Chair Gary Gensler 
 

 
 

Thank you for that kind introduction, Anthony. As is customary, I’d like to 
note that I’m not speaking on behalf of my fellow Commissioners or the 
SEC staff. 
 
I’m honored to be speaking again at London City Week. It’s been eight years 
since I last spoke here. That was about benchmark interest rates and the 
London Interbank Offered Rate (LIBOR).  
 
I may come back to that, but I’m mostly going to take the opportunity to 
discuss three key areas of the reform agenda at the Securities and Exchange 
Commission. 
 
The SEC was set up in the 1930s by Franklin Delano Roosevelt and the U.S. 
Congress to look after working families’ savings in the depths of the Great 
Depression. 
 
Congress passed a number of laws with the same basic ideas — among 
them, that investors get to decide what risks they wish to take, as long as 
companies provide appropriate disclosures; that working families should be 
protected with regard to their investment advisers; and that the stock 
exchanges themselves should be free of fraud and manipulation. 
 
Those protections put in place by Congress and the early SEC have stood 
the test of time. I think they’re a large part of our economic success — why 
the U.S. has the largest, most vibrant capital markets in the world. 
 
We can’t rest on our laurels, though. Technology is always changing the face 
of finance. Technology and finance have coexisted in a symbiotic 
relationship since antiquity. That was true long ago of the invention of 
money; it’s true today of mobile brokerage apps, robo-advising, and 
artificial intelligence. 
 
But our core principles stay the same: protecting investors, facilitating 
capital formation for individuals and companies, and maintaining fair, 
orderly, and efficient markets between them. 
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As the new Administration has gotten underway in the United States, we at 
the SEC have recently published a new regulatory agenda. It covers a lot of 
ground: investment fund rules, insider trading, shareholder democracy, 
special purpose acquisition companies, and much more. 
 
Today, I won’t cover the nearly 50 items on the agenda. Instead, I’m going 
to focus on three broad areas: public company disclosure, market structure, 
and transparency initiatives. 
 
Public Company Disclosure 
 
First, I’ve asked staff to put together recommendations on mandatory 
company disclosures on climate risk and on human capital. 
 
Today, investors increasingly want to understand the climate risks of 
issuers. Investors representing literally tens of trillions of dollars of assets 
under management are looking for consistent, comparable, decision-useful 
information to determine whether to invest, sell, or make a proxy vote one 
way or another. 
 
I’ve asked staff for recommendations for our consideration around 
governance, strategy, and risk management related to climate risk. In 
addition, staff are looking into a range of specific metrics, such as 
greenhouse gas emissions, to determine which are most relevant to 
investors in our markets. 
 
Further, I’ve asked staff to consider potential requirements for companies 
that have made forward-looking climate commitments, or that have 
significant operations in jurisdictions with national requirements to 
achieve specific, climate-related targets. 
 
We just received at the SEC more than 400 unique comment letters on 
these subjects in a public statement released by my fellow Commissioner 
Allison Herren Lee. Many comments referenced the work of various groups, 
such as the Task Force on Climate-related Financial Disclosures (TCFD). 
 
I’m really struck by the call for enhanced disclosures. 
 
I’ve also asked staff to consider the ways that funds are marketing 
themselves to investors as sustainable, green, and “ESG,” and what factors 
undergird those claims. 
 
Further, investors have said that they want to better understand one of the 
most critical assets of a company: its people. To that end, I’ve asked staff to 
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propose recommendations for the Commission’s consideration on human 
capital disclosure. 
 
This builds on past agency work and could include a number of metrics, 
such as workforce turnover, skills and development training, 
compensation, benefits, workforce demographics including diversity, and 
health and safety. 
 
Disclosure helps companies raise money. It helps the efficient allocation of 
capital across the market. And it helps investors place their money in the 
companies that fit their investing needs. 
 
Market Structure 
 
Next, let me turn to market structure. At the SEC, we oversee the nearly 
$45-trillion public equity markets and the $50-trillion fixed income 
markets, including Treasury markets, corporate bonds, municipal bonds, 
and more. 
 
I’ve asked staff to consider the impact that technology has made in every 
one of these markets, and how we can ensure that we bring the greatest 
competition and efficiency to those markets — for investors and issuers. 
 
In 1998, after the internet came along, the SEC stood-up new rules for 
alternative trading systems to govern equity trading off of traditional 
exchanges.  
 
The SEC continued to update equity market rules in 2005, stitching 
together a framework for both on- and off-exchange trading. I’ve asked the 
staff to take a broader look at how we might update our rules for the current 
technologies and business models in the equity markets. 
 
For example, I’ve asked SEC staff to consider the practice known as 
payment for order flow. We’ve seen a notable rise in payment for order flow 
in the U.S., something that you’ve banned in the United Kingdom. 
 
Canada and Australia also don’t allow broker-dealers to route retail orders 
to wholesalers in return for payments. The European Securities and 
Markets Authority has raised concerns about these potential conflicts of 
interest between payment for order flow and best execution. 
 
Today, our markets essentially have three different segments. While the 
public generally thinks of lit markets when they think of buying or selling 
equities — markets like Nasdaq and the New York Stock Exchange — those 
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big public exchanges only accounted for about 53 percent of trading volume 
in January. 
 
So where’s the other 47 percent — trading interest that’s not displayed on 
the lit markets? It’s executed by alternative trading systems, which include 
dark pools, and by off-exchange wholesalers. Thus, significant trading 
interest on these platforms is not necessarily being reflected in the 
commonly cited National Best Bid and Offer quote. 
 
I’ve asked staff to consider whether this equity market structure, as 
currently composed, best promotes efficiency and competition. 
 
Separately, I’ve asked staff how we can bring greater transparency and 
resiliency to the ways in which U.S. Treasury securities are bought and sold 
across the market. Early in the pandemic, we witnessed a deterioration of 
liquidity affecting critical parts of the Treasury market. We also saw 
challenges in this market in September 2019 and in October 2014. 
 
I’ve asked staff to work closely with our colleagues at the U.S. Department 
of the Treasury, the Federal Reserve, and the Commodity Futures Trading 
Commission to determine whether we can bring greater transparency and 
resiliency to these markets. 
 
This work could build on Commission action last year to increase 
operational transparency to a subset of platforms as well as previous 
reforms regarding post-trade reporting. I’ve also asked staff to consider the 
potential benefits of central clearing in the Treasury cash and repo markets. 
 
Whether it’s equity markets, Treasury markets, or any other markets for 
that matter, for me it all comes down to how we best promote efficiency and 
maintain resilient markets in light of new business models and 
technologies. 
 
Transparency 
 
Finally, I will briefly discuss how we might consider updating various rules 
related to transparency. 
 
One such area is beneficial ownership. In 1968, our Congress mandated 
that large shareholders of public companies disclose information that helps 
the public understand their ability to influence or control that company. 
Under current rules, beneficial owners of more than 5 percent of a public 
company’s equity securities who have control intent have 10 days to report 
their ownership. 
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We haven’t updated that deadline in over 50 years. Those rules might’ve 
been appropriate for the 1970s, but I have my doubts about whether they 
continue to make sense given the rapidity of current markets and 
technologies. I’ve asked staff how we might update these rules, including 
possibly shortening reporting deadlines. 
 
Another area is around security-based swaps — essentially, derivatives on 
individual companies that provide exposure to the company without 
traditional equity ownership. The disclosures there aren’t as robust as they 
are in the rest of the market. The collapse in March of the family office 
Archegos Capital Management is a reminder of why that could be relevant. 
 
Thirdly, I think we can bring more transparency to short selling. We have 
unused authorities in that space that were granted by Congress nearly a 
dozen years ago. 
 
Finally, I’ve asked staff to consider whether we should enhance 
transparency related to companies buying back their stock. 
 
When investors cannot access critical information, particularly when some 
other market participants may have such information, such information 
asymmetry can increase risk and reduce liquidity. I believe we should 
update the transparency regimes to better reflect current business models 
and practices. 
 
Before I close, I said I’d come back to LIBOR. In my last speech here, I said 
it was critical for regulators to “identify alternative interest rate 
benchmarks” with a robust underlying market. Eight years and a different 
job later, I still feel that way. 
 
To that end, I have concerns that as LIBOR is replaced, a number of 
commercial banks are advocating for replacement indices that are still 
reliant on short-term, unsecured, bank-to-bank lending. 
 
One such rate, called the Bloomberg Short-Term Bank Yield Index (BSBY), 
has many of the same flaws as LIBOR. They both rely on a relatively thin 
market that tends to disappear in times of stress.  
 
Like with LIBOR, we’re seeing a modest market, shouldering the weight of 
hundreds of trillions of dollars in transactions. When a benchmark is 
mismatched like that, there’s a heck of an economic incentive to manipulate 
it. 
 
When I last spoke here, I basically said the emperor had no clothes. At the 
time, the emperor was LIBOR. But make no mistake: Though we might 
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gussy it up, short-term, unsecured, bank-to-bank lending is still the same 
emperor with no clothes. 
 
I’ll leave you with that. Thank you. 
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Number 3 

Central Bank Digital Currency and the future: Visa publishes new 
research 
Cuy Sheffield, Head of Crypto, Visa  - Report explores the offline exchange 
of digital cash and how it could benefit consumers and economies 
 

 
 

In the past few years, a growing number of central banks have begun 
exploring new financial technologies and how they might enhance the 
stability, resiliency and efficiency of financial systems.  
 
Now more than ever, governments around the world are focused on 
mechanisms for jumpstarting growth and providing financial relief to 
people, businesses and communities. In this context, interest in Central 
Bank Digital Currency, or CBDC, has accelerated. 
 
CBDC represents a new form of money issued by a country’s central bank 
directly to its citizens. But unlike traditional paper currencies, such as the 
U.S. dollar or euro, CBDC would exist exclusively in digital form.  
 
Many central banks see CBDC as a way to provide a “digital version of 
cash,” meaning that you would be able to receive and spend it directly, for 
example via a digital wallet on your phone or tablet.  
 
This would be particularly valuable in countries where the infrastructure 
for distributing cash is unavailable or limited, a factor that can hinder 
central banks’ efforts to bring people into the formal financial system.  
 
Nevertheless, while several countries have taken concrete steps to advance 
a CBDC framework, most central banks are still in the exploratory phase. 
 
Unlocking the economic potential 
 
For many, the appeal of central bank-backed “digital cash” may seem 
vague, given the array of digital tools available for managing all aspects of 
our financial lives.  
 
We tap a card to buy groceries, receive our paychecks electronically and pay 
our bills online. So what benefits, then, could CBDC offer a consumer who 
is already spending and receiving dollars digitally? 
 
It depends on the person, their payment and banking needs and the context 
in which they work, live and transact.  
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There is no ‘one-size-fits-all’ in payments and banking. Traditional 
currencies and the ecosystems built around them serve people and 
businesses, safely and efficiently, in economies around the globe.  
 
However, there are particular contexts and use cases where CBDC might 
offer distinct advantages. 
 
For example, thanks to the cash-like and digital nature of CBDC, 
governments would be able to rapidly transfer funds to targeted groups of 
individuals and businesses, when and where they’re needed most and in 
parts of the world where traditional banking services are not universally 
used. 
 
The motivations driving central banks to explore CBDC are varied, but one 
objective that many seem to share is expanding financial inclusion, or 
helping unbanked individuals gain access to useful financial products and 
services.  
 
While central banks differ on how to broaden financial inclusion with 
CBDC, the technology has the potential to more easily and securely connect 
someone to a vibrant ecosystem of accessible Fintechs and other financial 
products. 
 
Tackling design hurdles 
 
As central banks consider frameworks for reaping the benefits of CBDC, 
some common design challenges have emerged. For example, how might 
digital currencies be exchanged in person, when neither the buyer nor the 
seller has a connection to the internet?  
 
Today the only reliable, real-time medium of exchange in an offline context 
is physical cash. For CBDC to have utility as an alternative to physical cash, 
it must be useable for face-to-face transactions occurring offline. 
 
Visa has published a technical paper that outlines a novel approach for 
offline point-to-point payments between two devices. The protocol allows 
digital money to be directly downloaded onto a personal device, such as a 
smartphone or tablet. You may visit: https://arxiv.org/abs/2012.08003 
 
The money is stored on a secure hardware embedded in that device and 
managed by a wallet provider (e.g. a bank). CBDC can be transacted from 
one device to another device directly without any intermediaries such as 
banks, payment networks, or payment processors. Examples of the 
underlying technology that can support point-to-point payments include 
Bluetooth and Near Field Communication (NFC). 

https://arxiv.org/abs/2012.08003
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The offline payment system, put simply, creates an experience similar to 
physical cash. But instead of paper in your wallet, it’s bits and bytes in your 
phone.  
 
You can imagine this functionality being useful where internet connectivity 
is intermittent and a user may only gain full connectivity periodically, say 
by visiting a local internet café. 
 
To read more: 

https://usa.visa.com/visa-everywhere/blog/bdp/2020/12/17/central-bank
-digital-1608165518834.html 
 
https://arxiv.org/abs/2012.08003 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://usa.visa.com/visa-everywhere/blog/bdp/2020/12/17/central-bank-digital-1608165518834.html
https://usa.visa.com/visa-everywhere/blog/bdp/2020/12/17/central-bank-digital-1608165518834.html
https://arxiv.org/abs/2012.08003
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Number 4 

Lessons and lasting effects of the pandemic 
Luci Ellis, Assistant Governor (Economic) of the Reserve Bank of Australia, 
to the Ai Group, Adelaide 
 

 
 

Plans are worthless, but planning is everything. 
– Dwight D Eisenhower 
 
It's wonderful to be here in Adelaide, and to able to speak to the Ai Group in 
person. It truly has been an extraordinary time since we last came together 
in Geelong, back in 2019. The title of my speech that time was ‘Lumps, 
Bumps and Waves’. Well, since then, we really have taken our lumps, seen 
an enormous bump, and come to dread additional waves (of the pandemic)! 
 
The human, social and economic costs of this pandemic have been huge. 
The outcomes have diverged wildly from expectations. There really was no 
rulebook for understanding how the pandemic would play out.  
 
The possibility of a pandemic was certainly contemplated by governments, 
and the relevant policymakers did formulate scenarios and plans in case 
one emerged. But things didn't turn out like those scenarios and plans.  
 
The epidemiology of the virus that causes COVID-19 is quite different from 
the avian flu viruses that were usually assumed to be the relevant pathogen. 
The public health response was also different. 
 
Perhaps the starkest example of things not turning out as pre-pandemic 
scenarios envisaged was the rapid development of effective vaccines – and 
not only one, but several.  
 
There have been plenty of movies about pandemics, but the rollout of 
multiple vaccines within a year generally hasn't featured in the final act. I 
doubt any studio would have bought such a script. 
 
Forecasting in this environment is inevitably an exercise in humility. 
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Even before the rollout of vaccines, Australia's recovery exceeded all 
expectations. Employment and output are already above their 
pre-pandemic levels. Unemployment has returned to its pre-pandemic 
levels.  
 
As the Governor outlined last week, New Zealand is the only other advanced 
economy with employment above its end-2019 level. Only a handful of 
economies, most of them in the Asian region, have seen GDP recover to 
pre-pandemic levels.  
 
Both on the health and economic fronts, Australia has faced up to the 
enormous challenge posed by the pandemic. And as a nation, we have been 
up to that task. 
 
Much of the unexpected strength of the recovery stems from Australia's 
relatively good health outcomes. Good control of the virus allowed a rapid 
and near-complete opening of the domestic economy.  
 
The recent short lockdowns have not been as disruptive for the economy as 
the earlier, longer ones. And while the border closure has posed challenges 
in some parts of the economy, so far it has not materially impeded the 
recovery. 
 
Policy support has also been key to this positive surprise. Additional 
monetary and fiscal policy support over the course of the past year, beyond 
the initial responses, boosted the outlook beyond what was originally 
envisaged. 
 
Three lessons 
 
Different economies have had very different experiences as the pandemic 
has evolved. But 3 common themes have emerged, from which we can draw 
lessons: 
 
- In a big shift, people adapt 
 
- When the crisis is over, people bounce back 
 
- And when policy supports, people respond. 
 
In a big shift, people adapt 
 
Throughout the history of our species, humans have adapted to many 
different environments and a range of challenges. When circumstances 
change, we adapt. 
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We can see this adaptability in the economic response to subsequent waves 
of the pandemic. Even though lockdowns were in many cases at least as 
stringent as the first time around, the drag on activity was usually smaller.  
 
This was the pattern in Victoria's second lockdown, and even more starkly 
in the winter lockdowns in the northern hemisphere late last year and early 
this year.  
 
Conditioned to the extreme effects of the lockdowns in March and April last 
year, many forecasters – including us – overestimated how damaging 
subsequent ones would be.  
 
Output did decline in many advanced economies in the December quarter 
of last year or the March quarter of this year. But in almost all cases, the 
outcome was not as bad as forecasters expected (Graph 1). 
 

 
 
One way people adapted was finding ways to operate effectively while in 
lockdown. I'm sure you all remember the rush in March last year to get 
everyone who could working from home.  
 
Not all firms and not all workers could do this because of the nature of their 
work. Of those that could, some firms were already well prepared for 
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flexible working, but for many it was a huge shift. Over time, though, people 
adapted.  
 
For some, working from home has been a struggle. But most businesses we 
speak to as part of our liaison program report that when they made the 
switch their operations continued reasonably effectively.  
 
A small number of firms even report that productivity rose. Other firms 
adapted in how they dealt with their suppliers and customers. Existing 
trends towards greater use of e-commerce and home delivery were greatly 
accelerated. 
 
Another way people adapted was shifting the pattern of demand. Around 
the world, restrictions on activity constrained services industries in 
particular. So consumer spending shifted away from services to goods, as 
the Australian data clearly show (Graph 2).  
 

 
 
This went beyond the obvious substitutions, such as from restaurant meals 
to groceries to cook at home. Sports equipment substituted for closed gyms, 
toys and games for organised children's activities. And with more time at 
home, people renovated, redecorated and kitted out home offices.  
 
As this switch in spending was a global phenomenon, it supported a swift 
recovery in global trade; goods trade is now above pre-pandemic levels. 
Strong demand for manufactured goods has been a positive for economies 
with large export sectors, including China and some economies in east Asia. 
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It has also increased demand for many commodities as well as for other 
components, such as semiconductors. This has boosted prices in many 
cases.  
 
Overall, these price rises have tended to add to incomes in Australia. The 
ratio of the prices of things we export to those of things we import – known 
as the terms of trade – is approaching the peak reached a decade ago, itself 
a 150-year high. 
 
To read more: 
https://www.rba.gov.au/speeches/2021/sp-ag-2021-06-23.html 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.rba.gov.au/speeches/2021/sp-ag-2021-06-23.html
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Number 5 

EBA’s Workshop for banks: improving reporting practices and 
data quality - opening remarks and introduction to the workshop 
François-Louis Michaud, Executive Director of the European Banking 
Authority. 
 

 
 

Good morning, ladies and gentlemen, and a warm welcome to the first EBA 
workshop for banks on reporting data.  
 
Today's workshop was organised in the context of the important milestone 
which was reached by the EBA in 2021 as it started receiving regular 
reporting information for the entire population of banks in the EU and as it 
is onboarding other types of entities and activities.  
 
This achievement opens up a new era in the EBA’s 10-year existence: this 
will help our authority to further improve the quality of its regulatory and 
risk analysis work, and also to best serve all its stakeholders. 
 
The EBA has always been at forefront in the area of banking and financial 
data. Since its inception in 2011, the EBA has rooted its work in data, 
striving for innovation and digitalisation, in order to offer evidence-based 
decisions, opinions, reports, and regulation.  
 
Over the past 10 years, we have constantly demonstrated our commitment 
to making a wise and efficient use of data to assess risks, improve 
regulation and produce policy-relevant research.  
 
Now that reporting data will be available at the EBA for all EU banks and on 
a number of other related topics, these efforts to serve as an EU centre of 
analytical excellence can take a new dimension. 
 
Our approach is based on three main pillars. The first pillar is to serve as 
a EU-data hub for banking and financial activities and services. All 
possible value should be extracted from the collected data and it should be 
disseminated internally and externally via sound data analytics processes 
and tools.  
 
The second objective is to ensure an efficient and proportionate reporting 
frameworks for entities in the EBA’s remit.  
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This means a fit-for-purpose reporting requirements and processes, with 
reduced reporting costs thanks, in particular, to automated processes and 
routines with minimal human intervention while ensuring high quality.  
 
Finally, the third and not less important pillar is to work closely together 
with all relevant stakeholders to develop an efficient and consistent 
financial data ecosystem within the entire EU.  
 
This includes of course the other European Supervisory Authorities, the 
European Commission, the Single Resolution Board, the ECB and all 
national Authorities, without forgetting financial institutions, consumer 
representatives and academia. 
 
Let me start with our role as an EU-data hub. This journey started in June 
2013, when the first EU banking package was officially published and the 
first steppingstone for EU-harmonised reporting requirements was 
launched.  
 
This common EU reporting framework allowed to substitute a plethora of 
national reporting requirements with all their disparities and diversities.  
 
It was a key enabler to the convergence of supervisory practices, and it 
made dialogue between institutions and supervisors more efficient and 
effective.  
 
Coming into effect in 2014, the EBA received the first data under the 
harmonised CoRep and FinRep frameworks, for a sample of over 190 
institutions (including from the UK). 
 
The following step was for the EBA to establish its EU CentraLised 
Infrastructure of Data (a.k.a EUCLID) which has become fully operational 
at the beginning of this year.  
 
EUCLID enables the EBA to better govern, manage, analyse, and 
disseminate its unique datasets and information through common 
practices, methodologies, infrastructures and tools, for the full population 
of over 4000 EU institutions.  
 
This wealth of information will reinforce the capacity of the EBA to develop 
regulatory work for the entire banking system taking into account the 
characteristics of the various types of players, and will allow it to fine tune 
its risk and vulnerabilities analyses. This will benefit institutions of all sizes. 
This will ensure consistent regulation and a level playing field across the EU 
for all types. 
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Importantly, EUCLID will help to further address the current EU public 
sector efforts to reduce the current inefficiencies and costs of supervisory 
reporting. EBA has taken a leading role in this regard, making proposals 
and recommendations to simplify and streamline regulatory reporting 
requirements, and as a result the cost of compliance. 
 
One example is our work on transparency which includes publication of 
bank-by-bank data on capital positions, risk exposure amounts and asset 
quality through EU wide stress tests and Transparency exercise.  
 
The enhancement of the existing EBA’s data hub could allow for Pillar III 
requirements to be met by banks via EBA’s datasets and platform(s), 
particularly for small and non-complex size institutions, but also 
medium-size institutions. 
 
To read more: 

https://www.eba.europa.eu/calendar/fran%C3%A7ois-louis-michauds-ope
ning-remarks-eba%E2%80%99s-workshop-banks-improving-reporting-pr
actices 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.eba.europa.eu/calendar/fran%C3%A7ois-louis-michauds-opening-remarks-eba%E2%80%99s-workshop-banks-improving-reporting-practices
https://www.eba.europa.eu/calendar/fran%C3%A7ois-louis-michauds-opening-remarks-eba%E2%80%99s-workshop-banks-improving-reporting-practices
https://www.eba.europa.eu/calendar/fran%C3%A7ois-louis-michauds-opening-remarks-eba%E2%80%99s-workshop-banks-improving-reporting-practices
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Number 6 

EU Boost against cyberattacks: EU Agency for Cybersecurity 
welcomes proposal for the Joint Cyber Unit 
The European Union Agency for Cybersecurity welcomes the European 
Commission proposal to launch the new Joint Cyber Unit which will act as a 
platform to ensure an EU coordinated response to large-scale cyber 
incidents and crises. 
 

 
 

The concept of the Joint Cyber Unit (JCU), suggested two years ago by 
European Commission President von der Leyen, is an important step 
towards completing the European cybersecurity crisis management 
framework.  
 
The EU Agency for Cybersecurity (ENISA) welcomes the proposal for the 
Commission Recommendation to build a Joint Cyber Unit and the role it is 
foreseen to play. 
 
The Cybersecurity Act mandates the Agency to cooperate at the operational 
level and establish synergies with Union institutions, bodies, offices and 
agencies. The JCU helps the Agency to achieve this in a structural manner. 
 
The support the EU Agency for Cybersecurity would provide to building a 
Joint Cyber Unit comes as a reinforcement of the provisions set out in the 
Cybersecurity Act, which has widened the scope of the activities of the 
Agency. This new initiative is an important step on how the Agency can 
further contribute to achieve a higher common level of cybersecurity within 
the European Union. 
 
Margrethe Vestager, Executive Vice-President for a Europe Fit for the 
Digital Age, said: "Cybersecurity is a cornerstone of a digital and connected 
Europe. And in today’s society, responding to threats in a coordinated 
manner is paramount. The Joint Cyber Unit will contribute to that goal. 
Together we can really make a difference.” 
 
Margaritis Schinas, Vice-President for Promoting our European Way of 
Life, said: "The recent ransomware attacks should serve as a warning that 
we must protect ourselves against threats that could undermine our 
security and our European Way of Life. Today, we can no longer distinguish 
between online and offline threats. We need to pool all our resources to 
defeat cyber risks and enhance our operational capacity. Building a trusted 
and secure digital world, based on our values, requires commitment from 
all, including law enforcement.” 
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Thierry Breton, Commissioner for the Internal Market, said: "Today we 
have put in place an ambitious building block in protecting ourselves from 
cyber threats that are evolving rapidly and are becoming more complex. We 
have set clear milestones and timelines that will allow us to concretely 
improve crisis management cooperation in the EU. The Joint4 Cyber Unit 
leverages the expertise that is scattered across Europe and will enable us to 
not only detect threats but also react faster.” 
 
Juhan Lepassaar, EU Agency for Cybersecurity Executive Director said: 
“The EU Agency for Cybersecurity is committed to support the Union and 
its Member States in the response to cyberattacks. The Joint Cyber Unit will 
build stronger relationships within the cybersecurity ecosystem and shape 
an effective framework for crisis management. Our future local office in 
Brussels will operate closely with the Unit to coordinate response, create 
situational awareness and ensure preparedness in times of crisis.” 
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Number 7 

Authorities Seize DoubleVPN 
 

 
 

On 29th of June 2021, law enforcement took down DoubleVPN. Law 
enforcement gained access to the servers of DoubleVPN and seized 
personal information, logs and statistics kept by DoubleVPN about all of its 
customers. DoubleVPN’s owners failed to provide the services they 
promised. 
 
International law enforcement continues to work collectively against 
facilitators of cybercrime, wherever and however it is committed. The 
investigation regarding customer data of this network will continue. 
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These were the “services” offered previously: 
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Number 8 

Unsecured servers and cloud services leave networks exposed to 
cyber attacks 
 

 
 

New Analysis by Zscaler of 1500 corporate networks found exposed servers, 
ports and cloud services in the hundreds of thousands.  
 
The research also found over 200,000 unpatched common vulnerabilities 
and exposures (CVEs), of which almost half were classed as “Critical” or 
“High” severity. You may visit: 

https://info.zscaler.com/resources-ebooks-global-corporate-network-attac
k-surface-report 
 

 
 
The expansion in use of cloud services to support working outside of the 
usual corporate networks, as a result of the coronavirus pandemic, has 
given cyber criminals an increased attack surface. Unpatched 
vulnerabilities and unsecured networks can be exploited by malicious users 
for identity theft, data theft, ransomware or other malware activities. 
 

https://info.zscaler.com/resources-ebooks-global-corporate-network-attack-surface-report
https://info.zscaler.com/resources-ebooks-global-corporate-network-attack-surface-report


P a g e  | 33 

____________________________________________________________ 
International Association of Risk and Compliance Professionals (IARCP)                

The NCSC has produced guidance to help organisations better understand 
securely setting up homeworking and moving businesses online from a 
physical environment.  
 
We also always recommend making sure that your data is backed up and 
crucially that security patches are applied as soon as is practicable.  Advice 
on assessing and prioritising vulnerabilities may help with your patching 
regime.  
 
You may visit: 

https://www.ncsc.gov.uk/report/weekly-threat-report-25th-june-2021 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.ncsc.gov.uk/report/weekly-threat-report-25th-june-2021
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Number 9 

A new notice in Search for rapidly evolving results 
Danny Sullivan, Public Liaison for Search 
 

 
 

Accessing timely, relevant and reliable information is increasingly 
important in our current environment. Whether you see something on 
social media or are having a conversation with a friend, you might turn to 
Google to learn more about a developing issue. 
 
While Google Search will always be there with the most useful results we 
can provide, sometimes the reliable information you’re searching for just 
isn’t online yet.  
 
This can be particularly true for breaking news or emerging topics, when 
the information that’s published first may not be the most reliable. 
 
To help with this, we’ve trained our systems to detect when a topic is rapidly 
evolving and a range of sources hasn’t yet weighed in.  
 
We’ll now show a notice indicating that it may be best to check back later 
when more information from a wider range of sources might be available. 

 
 
Since last year, we’ve had similar notices that let you know when Google 
hasn’t been able to find anything that matches your search particularly well.  
 
With our recently-launched About This Result panel, you can also quickly 
find information about sources you find on Google Search and better 
determine if they’re likely to provide helpful or trustworthy information.  
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With this additional context, you can make a more informed decision about 
the sites you may want to visit and what results will be most useful for you. 
 
Across these features, our goal is to provide more context about your results 
so you can more confidently evaluate the information you find online.  
 
These new notices are rolling out in English in the U.S. to start, and we look 
forward to expanding these and other related features over the coming 
months. 
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Number 10 

NIST Method Uses Radio Signals to Image Hidden and Speeding 
Objects 
 

 
 

Researchers at the National Institute of Standards and Technology (NIST) 
and Wavsens LLC have developed a method for using radio signals to create 
real-time images and videos of hidden and moving objects, which could 
help firefighters find escape routes or victims inside buildings filled with 
fire and smoke. The technique could also help track hypersonic  objects 
such as missiles and space debris. 
 
The new method, described June 25 in Nature Communications, could 
provide critical information to help reduce deaths and injuries. Locating 
and tracking first responders indoors is a prime goal for the public safety 
community. Hundreds of thousands of pieces of orbiting space junk are 
considered dangerous to humans and spacecraft. 
  
“Our system allows real-time imaging around corners and through walls 
and tracking of fast-moving objects such as millimeter-sized space debris 
flying at 10 kilometers per second, more than 20,000 miles per hour, all 
from standoff distances,” said physicist Fabio da Silva, who led the 
development of the system while working at NIST.  
 
“Because we use radio signals, they go through almost everything, like 
concrete, drywall, wood and glass,” da Silva added. “It’s pretty cool because 
not only can we look behind walls, but it takes only a few microseconds of 
data to make an image frame. The sampling happens at the speed of light, 
as fast as physically possible.” 
 
The NIST imaging method is a variation on radar, which sends an 
electromagnetic pulse, waits for the reflections, and measures the 
round-trip time to determine distance to a target. Multisite radar usually 
has one transmitter and several receivers that receive echoes and 
triangulate them to locate an object.  
 
“We exploited the multisite radar concept but in our case use lots of 
transmitters and one receiver,” da Silva said. “That way, anything that 
reflects anywhere in space, we are able to locate and image.”  
 
Da Silva has applied for a patent, and he recently left NIST to 
commercialize the system under the name m-Widar (microwave  image 
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detection, analysis and ranging) through a startup company, Wavsens LLC 
(Westminster, Colorado). 
 
The NIST team demonstrated the technique in an anechoic (non-echoing) 
chamber, making images of a 3D scene involving a person moving behind 
drywall. The transmitter power was equivalent to 12 cellphones sending 
signals simultaneously to create images of the target from a distance of 
about 10 meters (30 feet) through the wallboard.  
 
Da Silva said the current system has a potential range of up to several 
kilometers. With some improvements the range could be much farther, 
limited only by transmitter power and receiver sensitivity, he said.  
 
The basic technique is a form of computational imaging known as transient 
rendering, which has been around as an image reconstruction tool since 
2008. The idea is to use a small sample of signal measurements to 
reconstruct images based on random patterns and correlations. The 
technique has previously been used in communications coding and network 
management, machine learning and some advanced forms of imaging. 
  
Da Silva combined signal processing and modeling techniques from other 
fields to create a new mathematical formula to reconstruct images. Each 
transmitter emits different pulse patterns simultaneously, in a specific type 
of random sequence, which interfere in space and time with the pulses from 
the other transmitters and produce enough information to build an image.  
 
The transmitting antennas operated at frequencies from 200 megahertz to 
10 gigahertz, roughly the upper half of the radio spectrum, which includes 
microwaves. The receiver consisted of two antennas connected to a signal 
digitizer. The digitized data were transferred to a laptop computer and 
uploaded to the graphics processing unit to reconstruct the images. 
 
The NIST team used the method to reconstruct a scene with 1.5 billion 
samples per second, a corresponding image frame rate of 366 kilohertz 
(frames per second). By comparison, this is about 100 to 1,000 times more 
frames per second than a cellphone video camera.  
 
With 12 antennas, the NIST system generated 4096-pixel images, with a 
resolution of about 10 centimeters across a 10-meter scene. This image 
resolution can be useful when sensitivity or privacy is a concern. However, 
the resolution could be improved by upgrading the system using existing 
technology, including more transmitting antennas and faster random signal 
generators and digitizers. 
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In the future, the images could be improved by using quantum 
entanglement, in which the properties of individual radio signals would 
become interlinked. Entanglement can improve sensitivity. 
Radio-frequency quantum illumination schemes could increase reception 
sensitivity. 
 
The new imaging technique could also be adapted to transmit visible light 
instead of radio signals — ultrafast lasers could boost image resolution but 
would lose the capability to penetrate walls — or sound waves used for 
sonar and ultrasound imaging applications.  
 
In addition to imaging of emergency conditions and space debris, the new 
method might also be used to measure the velocity of shock waves, a key 
metric for evaluating explosives, and to monitor vital signs such as heart 
rate and respiration, da Silva said. 
 
This work was funded in part by the Public Safety Trust Fund, which 
provides funding to organizations across NIST leveraging NIST expertise in 
communications, cybersecurity, manufacturing and sensors for research on 
critical, lifesaving technologies for first responders. 
 
Da Silva explains the imaging process like this: To image a building, 
the actual volume of interest is much smaller than the volume of the 
building itself because it’s mostly empty space with sparse stuff in it. To 
locate a person, you would divide the building into a matrix of cubes. 
Ordinarily, you would transmit radio signals to each cube individually and 
analyze the reflections, which is very time consuming. By contrast, the NIST 
method probes all cubes at the same time and uses the return echo from, 
say, 10 out of 100 cubes to calculate where the person is. All transmissions 
will return an image, with the signals forming a pattern and the empty 
cubes dropping out. 
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Disclaimer 
 
The Association tries to enhance public access to information about risk and 
compliance management.  
 
Our goal is to keep this information timely and accurate. If errors are brought to 
our attention, we will try to correct them. 
 
This information: 
 
- is of a general nature only and is not intended to address the specific 
circumstances of any individual or entity; 
 
- should not be relied on in the context of enforcement or similar regulatory 
action; 
 
- is not necessarily comprehensive, complete, or up to date; 
 
- is sometimes linked to external sites over which the Association has no 
control and for which the Association assumes no responsibility; 
 
- is not professional or legal advice (if you need specific advice, you should 
always consult a suitably qualified professional); 
 
- is in no way constitutive of an interpretative document; 
 
- does not prejudge the position that the relevant authorities might decide to 
take on the same matters if developments, including Court rulings, were to lead it 
to revise some of the views expressed here; 
 
- does not prejudge the interpretation that the Courts might place on the 
matters at issue. 
 
Please note that it cannot be guaranteed that these information and documents 
exactly reproduce officially adopted texts.  
 
It is our goal to minimize disruption caused by technical errors.  
 
However, some data or information may have been created or structured in files 
or formats that are not error-free and we cannot guarantee that our service will 
not be interrupted or otherwise affected by such problems.  
 
The Association accepts no responsibility regarding such problems incurred 
because of using this site or any linked external sites. 
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International Association of Risk and Compliance Professionals 
 

You can explore what we offer to our members: 
 
1. Membership – Become a standard, premium or lifetime member.  
You may visit: 
https://www.risk-compliance-association.com/How_to_become_member
.htm 
 
2. Weekly Updates - Visit the Reading Room of the association at: 
https://www.risk-compliance-association.com/Reading_Room.htm 
 
3. Training and Certification – Become a Certified Risk and Compliance 
Management Professional (CRCMP), a Certified Information Systems Risk 
and Compliance Professional (CISRCP), a Certified Cyber (Governance 
Risk and Compliance) Professional - CC(GRC)P, and / or a Certified Risk 
and Compliance Management Professional in Insurance and Reinsurance - 
CRCMP(Re)I. 
 

 

 

 

https://www.risk-compliance-association.com/How_to_become_member.htm
https://www.risk-compliance-association.com/How_to_become_member.htm
https://www.risk-compliance-association.com/Reading_Room.htm
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Companies and organizations like Accenture, American Express, USAA etc. 
consider the Certified Risk and Compliance Management Professional 
(CRCMP) program a preferred certificate. There are CRCMPs in 32 
countries.  
 
You can find more about the demand for CRCMPs at: 
https://www.risk-compliance-association.com/CRCMP_Jobs_Careers.pdf 
 
For the Certified Risk and Compliance Management Professional (CRCMP) 
distance learning and online certification program, you may visit: 
https://www.risk-compliance-association.com/Distance_Learning_and_C
ertification.htm 
 
For the Certified Information Systems Risk and Compliance Professional 
(CISRCP) distance learning and online certification program, you may visit: 
https://www.risk-compliance-association.com/CISRCP_Distance_Learnin
g_and_Certification.htm 
 
For the Certified Cyber (Governance Risk and Compliance) Professional - 
CC(GRC)P distance learning and online certification program, you may 
visit: 
https://www.risk-compliance-association.com/CC_GRC_P_Distance_Lea
rning_and_Certification.htm 
 
For the Certified Risk and Compliance Management Professional in 
Insurance and Reinsurance - CRCMP(Re)I distance learning and online 
certification program, you may visit: 
https://www.risk-compliance-association.com/CRCMP_Re_I.htm 

https://www.risk-compliance-association.com/CRCMP_Jobs_Careers.pdf
https://www.risk-compliance-association.com/Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CISRCP_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CISRCP_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CC_GRC_P_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CC_GRC_P_Distance_Learning_and_Certification.htm
https://www.risk-compliance-association.com/CRCMP_Re_I.htm
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For instructor-led training, you may contact us. We can tailor all programs 
to meet specific requirements.  


